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EW Agricultural 

Act may be un- 
economic, but one re- 
sult will be to support 
aggregate farm income 
—and in turn the mar- 
ket for farm  equip- 
ment. (See page 9.) 


—Paul S. Brown Phoi 


Government Price Policies as a Stock Market Factor 


What Outlook Now A Good Yielding 
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If You Should Die Tomorrow, 


Would Your Wife Be Left Penniless? 


Yes, She Might be, Even Though Generously Provided For in Your Will, IF — 
That's Only One of Many Reasons Why We Urge You to Read 


By René Wormser of The New York Bar 

This book, JUST PUBLISHED, has been long wanted by 
thousands who wish to make certain their money and property 
will be left to the proper inheritors, without unnecessary 
shrinkage through costly law suits or preventable taxation. 
The author—René Wormser of the New York Bar—for the 
past 15 years has specialized in wills and estates. He has written 
this clear, understandable book for the layman. He helps you 
find what your own problems may be, he tells exactly what 
gaa are available, and he shows you when and how to use 
them. 


HAT would happen to your money, 
property and insurance if you died 
tomorrow without having a proper will? 
Would your wife or children—your pre- 
ferred relatives—your chosen charities—get 


INCLUDING: 


What Happens If You 
Leave No Will 


What Damage Bad Wills 


Who Can Make a Will. 
How to Execute a Will. 


The Way to Choose 
How to Revoke or 


Change a Will....... 
If You Hold Another's 
Property 
How to Advise Your 
Executors and Trus- 
tees 
How to Save Money 
by Administrative 
Clauses 
Selecting Your Execu- 
How You Can Protect 
Spendthrift Bene- 
ficiaries 
ayes How to Select a Guardian 
eS If You Are Operating 
a Business 
If You Leave Real Estate 
When You Get Married 
How to Provide for 
Your Wife or Hus- 
band 
Have You Been Di- 
vorced P 
When a Child is Born 
When to Give Your 
Children Their Money 
How to Divide an Estate 
Charities 
What Taxes Your Estate 
Will Have to Pay.... 
How Much Your Estate 
May Shrink During 
“‘Administration” 
Notes on Kinds of In- 
vestments 
Coordinating Your In- 
surance With Your 
Estate 
Who Contest 
Will 


to the future, realizes 


NOW to provide, 
and prevent. 


IMPORTANT 
CHAPTERS 


—and the many other prob- 
“mt lems that confront the indi- 
ace vidual who, with a thought 


good sense of taking time 
protect, 


what you have hoped and planned and 
== saved for them? Or would strange 
laws, taxes, and deductions step in 
and completely undo all that you have 
spent your life trying to accomplish? 


This matter is the one thing we can- 


PAGB 
3 not put off. All of us want to “do the 
right thing”—and you want to do it in 
17 the right way. 
27 


This book has been written to help 


- you do just that. Its purpose is not 

31 only to make you familiar with the pit- 

41 falls that may trap anyone making a 
will, but to tell you the money-saving 

= things you should understand. 

43 

ma “YOUR WILL—AND WHAT NOT 

TO DO ABOUT IT” 

57 

61 The following review, reprinted from 

68 THE FINANCIAL WORLD dated No- 

71 vember 17, 1937, shows what its editors think 

78 of this new book, “YOUR WILL: AND 


WHAT NOT TO DO ABOUT IT”: 
81 “Making a will is dreaded by many people 
because it involves the thought of death. 


88 Mr. Wormser, a successful attorney and 
specialist in wills and estates, attempts to 
” overcome this prejudice by pointing out the 
99 disadvantages of dying without a will and 
having one’s properties distributed according 
115 to the strict regulations of the law. In 80 
short chapters the author deals with the 
127 various factors to be considered in making 


135 a will, covering practically every conceivable 
situation. The draft of a fictitious will illus- 
trates the author’s points. An interesting 
style of writing, many anecdotes and hu- 
morous illustrations by George W. Trofast- 
Gilette, enliven this dissertation on an other- 


wise dry legal topic.” 
the 


For the sake of those who are 
near and dear USE THE COUPON — NOTE: If resident of N. Y. City, add 4e for City Sales Tax. 


“YOUR WILL: WHAT NOT TO DO ABOUT IT” 


Here's the Advice 
Of a Legal Expert 


bringing to you the correct answers to the 
problems which arise in writing a will— 
answers which it is vitally important that 
you know, WHETHER OR NOT youn 
have a lawyer to assist you. Here are but 
a few of the many hundreds of points 
this book explains. . . . Literally scores 
of questions like the following are an- 
swered in “YOUR WILL: AND WHAT 
NOT TO DO ABOUT IT,” a book that 
fills a long-felt want: 


How might a wife, though generously 
provided for in a will, be left abso- 
lutely penniless? 


How many witnesses does the State of 
New York require? New Jersey? 
Connecticut? Other states? 


Can a witness be a beneficiary? 


What happens to an estate when a will 
is destroyed by a fire which simul- 
taneously causes the death of its 
maker? 


Whom should you appoint as executor 
of your estate—a lawyer, a friend, a 
bankP 


How does the executor of an estate differ 
from a guardianP From a trustee? 


When is it advisable to use each? 


How can a trust eliminate certain in- 
heritance taxesP Administration ex- 
penses P 


What is a widow’s quarantine? 


When is the will of a man or woman 
who has been divorced apt to be con- 
tested P 


What investments are “legal” when stipu- 
lated in a will? 


In this new book, just off the press, René 
Wormser, of the New York Bar, gives you, in 
plain, everyday language, advice and information 
you should have, before you consult your lawyer 
upon the problem that is so vital to your loved 
ones. He enables you to approch this common- 
sense step with assurance, and with the certainty 
that your wishes will be carried out to the letter. 


Book Dept., THE FINANCIAL WORLD, 
21 West Street, New York, N. Y. 


Please send at once, postpaid a 

“YOUR WILL: WHAT NOT TO DO BOUT 
IT,” by René Wormser. Find enclosed $2.00 
(Check or Money Order or Bills) in full pay- 
ment, Two dollar bills, carefully wrapped, may 
be sent at our risk if you mail a separate con- 
firming letter in another envelope at the same 
time. 


4: 
3 
Th 
yo sta 
— 
= orer 


FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
gs long as it clings to this ideal it can count upon the support of the investing public. 
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is a perfect investment price 
for our imported fabric busi- 
ness suits—your patronage is 
respectfully invited —a_ tele- 
phone appointment places us 
at your immediate command. 


SHOTLAN 


SHOTLAND 


574 FIFTH AVE.,, NEW YORK 
Telephone BRyant 9-7495 


Good News 


for Investors! 


“MAJOR RECOVERY LOOMS” 


UT Feb. 24! What are the almost 
O unmistakable signs that a major re- 
covery in business and the stock mar- 
ket looms ahead? In this new book 
Herbert Greenspan, author of “Recovery 
Ahead” (Jan. 1935) presents convincing 
arguments, supported by ample data, in- 
cluding charts, historic parallels and po- 
litical necessity, to show that the bottom 
of the F. D. R. “Recession’’ (in both 
business and the stock market) has been 
reached and passed and that THE MAK- 
ING OF A MAJOR RECOVERY IS 
NOW GETTING UNDER WAY, 28 pages, 
8% x 13% in., $1.00. Book Department, 
THE FINANCIAL WORLD, 21 West St., 
New York, N. Y. 


| 
HEA 
Che 
U S O vi 
? Cc 
| 
| 
i 
| 
| 
= 
WHE, 4 
D ly 
by 
is W 


The FINANCIAL WORLD 


Vol. 6, No, 


and British Imperialism! 


How land monopoly is the basis of British 
imperialism. How the necessity to pay ground 
rent to the British aristocracy for the use of 
land in city and country alike has reduced 
the buying power of the British masses, and 
compelled British business to “capture” for- 
eign markets. How the British laboring and 
middle classes are being driven into revolt. 
And how economic forces the same in sub- 
stance, though different in the form of their 
operation, are at work in America today. 
This is told in simple terms in— 


Burning Question 


Making your Living in 
a Monopolized World 


By Louis Wallis 


Pocket size, 75 cents, from your bookseller, or send check direct to 
Willett. Clark & Company, 440 South Dearborn Street, Chicago, Illinois 


WHAT WILL $8 BUY 
IN ENGLAND 


It will buy 52 consecutive weekly issues, post free, of England's 


77-year-old financial weekly paper 


The 


Investors Chronicle 


aad Money Market Review 


Established in 1860 


which enjoys by far the largest net sale of any financial weekly 


periodical outside America. 


A normal issue contains between 60 to 70 pages of facts, figures, 
news and advice relating to British stocks and shares. 

Each section of the Market is dealt with fully week by week— 
Government Securities, Railways, Industrials, New Issues, Planta- 
tions, Mining, Oils and Foreign Bonds. Reports of Annual Meetings 
of all leading British Companies at Home and Abroad appear in its 
columns, whilst its leading articles are written by acknowledged 
experts and enjoy a tremendous reputation. 

The annual subscription for readers in the United States is $8, 
but those who believe that the proof of any pudding is in the eat- 
ing are cordially invited to apply for a free specimen copy to 


The Publisher, 


THE INVESTORS’ CHRONICLE 


20, BISHOPSGATE, LONDON, E.C.2, ENGLAND 


TO CORPORATE 
EXECUTIVES: 


A condensed statement of your 1937 
annual report in the advertising col- 


umns of THE FINANCIAL WORLD 


calls the attention of bona fide in- 
vestors to your securities and services. 


WHAT'S NEW IN 


BOOKS 


LANDMARKS OF Econouy 
By John M. Fergus 


THOUGHT. 
Longmans, Green & Company, Ney 
York. 295 pp. $1.00. Based upm 
many years of study of economic dq. 


trines and developments here anim 


abroad, the author (who holds de. 
grees from Harvard, Columbia aj 
Leipzig) offers a textbook whic 
could be called an introduction 
economics by history. Thi 
historical method has a number ¢ 
advantages over other approaches ty 
the fundamentals of this science 
which is as old as mankind because jt 
deals with the satisfaction of man‘ 
never-ending wants in his struggk 
for existence. From the Code 
Hammurabi, 2000 B.C., setting stand. 
ard wages for artisans and fixing 
prices of cattle for the Babylonians, 
to the New Deal philosophy of con. 
trolled production, all the important 
phases of this “inexact science” are 
illustrated by short analyses and 
sketches of the teachings of it 
outstanding representatives. Special 
chapters are devoted to such famed 
economists as Adam Smith—often re- 
ferred to as the father of modem 


economics — David Ricardo, Johnf, 


Stuart Mill, Alfred Marshall and Karl 
Marx. 


ACCOUNTING PRINCIPLES AND 
PROCEDURE. Municipal Accounting 
Lectures. By Charles H. Langer. 
Walton Publishing Company, 332 
South Michigan Avenue, Chicago, 


Ill. 160 pp. $3.50. In the wide field 
of general accounting literature, mur- 
icipal accounting is usually somewhat 
neglected and this textbook attempts 
to fill that gap. It offers comprehen- 
sive and detailed instruction on al 
phases of municipal accounting ané 
financing. The author tries to recor- 
cile municipal and commercial at: 
counting terminology and shows how 
municipal accounting is influenced by 
legal requirements. A set of prac 
tical accounting problems enhances 
the pedagogical value of these lectures 
on municipal accounting. 


* * 


Note: The books reviewed may be pw: 
chased through Tue FInancrat Wort’ 
Book Department. 
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ECENT developments abroad appear to have bright- 
ened the prospects of avoiding war in Europe—at 
kast for the time being—and have constituted one of the 
iactors responsible for the recent rising trend of stock 
prices here. The threat of armed conflict at some later 
time remains, however, and meanwhile virtually all of 
the nations of the world may be expected to continue 
their rearmament race, affording a high level of opera- 
tions for those industries which supply munitions and 
wontributing further to the generally inflationary back- 
ground which has been growing apace in recent years. 

At home, the picture continues to be one of creeping 
improvement in the political situation. The indications 
are that the Administration has called off its underlings 
who have been so vociferous in their attacks upon busi- 
ness, and it appears that attempts are being made to 
dispel some of the jitters which have so clearly con- 
tributed to the current depression. But conditions long 
ago reached a point where positive constructive action 


infoto 


The Market Situation 


Easing of European tension has been a factor in recent market 
improvement, but more important has been the prospect of 
legislative action which is needed to clear the paths of business. 


has become necessary to clear the way for any sustained 
resumption of an upward trend in trade and industry, 
and it is to Congress that businessmen are looking to 
clear away some of the more important barriers. Most 
essential is, of course, intelligent revision of the tax 
structure, and while progress in that direction is slow 
it appears to be reasonably sure. This, rather than any 
decided turn in the business situation, has been one of 
the factors behind the recovery in stock prices since 
their February 3 lows. 

Trade statistics support the opinion that the business 
decline has been halted. Small gains have appeared in 
scattered lines, but indications of an early recovery of 
even seasonal proportions are lacking and industrial 
earnings for the first half of the year are bound to make 
very disappointing comparisons with the results of the 
same period of 1937. Nevertheless, with the continued 
reductions in inventories which are being accomplished 

(Please turn to page 27) 
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The 


Bond Market: 


The Treasury’s action two weeks ago, exempting from 
sterilization all gold coming into this country up to 
$100 million for each quarter of the year, is unlikely to 
result in expansion of direct use of bank credit by busi- 
ness (as explained last week, FW, Feb. 23, page 6) but 
it may be reflected in other directions. Following the 
Federal Reserve Board’s order effective August 15, 1936, 
increasing member bank reserve requirements 50 per 
cent, such requirements were again increased by a similar 
amount—in two steps—March 1 and May 1 last year. 
One result thereof was to force numerous banks to 
liquidate a portion of their bond portfolios in advance 
of the effective dates in order to bring reserves up to the 
required levels, and it may be significant to note that 
just about the time of the announcement of the new 
increases bond prices turned downward and continued to 
decline until less than a month ago. Now, under the 
new gold regulations, gold received by Reserve member 
banks and turned over to the Federal Reserve Banks 
increases the members’ reserves by an equivalent amount 
and thus also permits them to increase their bond hold- 
ings. Resumption of large scale federal expenditures for 
relief will of course mean that emission of government 
bonds will increase, and it may be that the Treasury had 
in mind the desirability of a bit of added support to the 
general bond market when it devised its most recent 
gold maneuver. 


Trucks: 


Nineteen-thirty-seven was a year of mixed trends for 
the automobile truck manufacturing companies, from the 
standpoint of both sales volumes and profits. Despite 
the fact that the year as a whole brought better general 
business conditions than were experienced in 1936, some 
of the smaller truck manufacturers found it impossible to 
increase their sales totals by more than a nominal 
amount, and several actually suffered declines from 1936 
levels. Available figures for the current year suggest 
that virtually all of the companies now are experiencing 
fairly wide declines from the levels of this time last year. 
Total new truck registrations for 26 States for January 
show a 32 per cent drop from a year ago, and out of 19 
individual companies reported only two showed gains. 
The great bulk of the demand for trucks continues to be 
centered in the lighter classifications, with the result that 
such units as Chevrolet, International Harvester and 
Ford are obtaining the lion’s share of the available busi- 


ness, with those makers who concentrate entirely Upoy 
trucks being forced to live largely from what demanj 
exists for heavier models. 


~ 


Accessories: 


Reasonably satisfactory fourth quarter earnings staf. 
ments have been turned in by a number of the automo. 
bile accessory companies, considering the manner jy 
which car sales and output fell in the latter part of the 
period. October’s output was materially above that , 
the same month of 1936, and October and Novembe, 
together accounted for a 12 per cent aggregate gain oye 
October-November of the preceding year. But ing. 
cated production for the three months ended Januay 
showed a 27 per cent decline, with the drop for January 
alone amounting to around 40 per cent. Inasmuch x 
the rate at which automobiles are turned out by th 
manufacturers constitutes the largest single determina 
of accessory company earnings, it is reasonably certaip 
that the latter will make disappointing reading for th 
current quarter, and figures for 1937 periods afford littl 
basis on which to judge the market value of the share 
of companies in this industry. 


March Markets: 


There seems to be a general belief that the trend of 
share prices during the month of March is, like the 
weather, extremely variable, with quite frequent diver. 
gencies from the directional tendencies of the immed 
ately preceding months. It is also thought that March 
markets seldom favor the bull side. This latter conten- 
tion doubtless is based largely upon the experiences of 
1926, 1936 and 1937. But in mid-March 1935 the aver. 
ages reversed the irregularly downward trend of the 
first two months of the year, and a substantial bull pat- 
tern developed which lasted about a year without a 
break. In the past 52 years, moreover, the market has 
advanced in March more times than it declined. But 
there is no decisive balance either way; actually there 
were 27 advances (from the end of February to the end 
of March), and 25 declines. One year showed practi- 
cally no change. 
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Selective Price 
The Latest New Deal Fetish 


RESIDENT ROOSEVELT’S 

latest dictum on price levels in- 
evitably calls to mind his pronounce- 
ment in early April, 1937, inveighing 
against price increases which he in- 
terpreted as a portent of trouble to 
come. A long decline in commodity 
prices started almost immediately ; 
Moody’s spot commodity price index, 
which stood at 228 on April 5, re- 
ceded to 204 on May 12, traced a 
zig-zag pattern with little net change 
over the next three months, and final- 
ly entered the severe August-Nov- 
ember slump which carried below the 
150 level. The Administration’s all 
too successful policy of talking prices 
down early in 1937 was only one of 
several factors contributing to the 
later business decline. On the basis 
of the situation existing at that time, 
which carried some of the stigmas of 
the beginnings of a dangerously un- 
bridled boom, it was probably at least 
partly justified. 


Price “Policies” 


With most lines of industry seri- 
ously depressed, and with tentative 
indications appearing in recent weeks 
that the downward trend of com- 
modity prices had been resumed after 
a brief rally, prevailing conditions 
present such a sharp contrast with 


The achievement of ob- 
jectives would find reflec- 
tion in the market prices 
for shares of a dozen or 
more groups of companies. 


those of early 1937 that the Admin- 
istration need not be accused of in- 
consistency in singing a different tune 
ten months later. A sustained down- 
ward trend in the general price level 
is by no means encouraging to gen- 
eral business activity, and if the 
course of prices can be reversed, or 
at least checked, by government ac- 
tion, a considerable stimulus would be 
applied to industrial and commercial 
morale. But two outstanding ques- 
tions present themselves which have 
an important bearing upon the prob- 
able success of the New Deal’s price 
policies: 1) Is it possible, by govern- 
ment action, to reverse price trends 
before the momentum of a major 
swing has spent itself; and 2) Can 
selective price reflation succeed; is it 
feasible to pull up the price level of 
one group of commodities while at- 
tempting to force down the prices of 
other goods? 

The efficiency of the Administra- 
tion’s price deflation policies in 1937 
might appear to supply the answer to 


5 


the first question. However, during 
that phase, strong expedients were 
employed ; incoming gold was steril- 
ized, bank reserve requirements were 
doubled, and there were persistent 
rumors of a cut in the price of gold 
which may possibly have had secret 
official encouragement. Moreover, 
concurrent widespread labor troubles 
also had a depressing effect upon busi- 
ness activity, which tended to further 
a general tendency toward deflation. 
Finally, it may be argued that, after 
four to five years of an upward trend 
of a major business cycle, deflationary 
policies are more likely to take hold 
than efforts to stimulate price ad- 
vances. 


Nothing New? 


Under the circumstances, it may be 
questioned whether the line of attack 
indicated by the President’s recent 
statement will have much effect upon 
the price level of the more depressed 
commodity groups. Nothing  start- 
lingly new was advanced ; the present 


policy is to use only in part the : 


weapons which are available. The 
various powers held by the Adminis- 
tration may be summarized as fol- 
lows: 1) Credit expansion; open 
market purchases of U. S. Govern- 
ment bonds by the Reserve Banks; 
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reduction of reserve requirements of 
the member banks; further desterili- 
zation of the inactive gold fund; re- 
lease of a part of the stabilization 
fund ; more liberal loan extensions by 
the RFC and other government agen- 
cies. 2) Monetary action; further de- 
valuation of the dollar ; increase in the 
Treasury seigniorage on the minting 
of silver. 3) Big spending program; 
expansion of public works, housing, 
armament and relief expenditures ; in- 
creased cash subsidies to farmers. 
4) Action calculated for psychological 
effect; encouragement of price in- 
creases for depressed commodities. 


Rails Again Seeking 


AILROADS in weak financial 
condition are again turning to the 
RFC for assistance. Following the ill 
fated application of the Erie, loans 
have been sought by the Baltimore 
& Ohio, Boston & Maine, Lehigh 
Valley and Pittsburgh & West Vir- 
ginia. The B. & O. and B. & M. 
requests were granted, but that there 
were considerable differences in offi- 
cial circles concerning the advisability 
of the grants is shown by the dissent- 
ing opinions of Interstate Commerce 
Commissioner Mahaffie and the long 
delay before the Commission ap- 
proved the B. & M. application. 
Unless there should be a sharp im- 
provement in rail revenues, further 
loan applications will doubtless be 
filed during the next few months. The 
outcome of such petitions appears 
somewhat doubtful since broad ques- 
tions of policy are involved. The law 
requires that the ICC shall find that 
the borrowing railroad is not in need 
of reorganization and that the loans 
shall be adequately secured. The for- 
mer requirement is waived in respect 
to loans for the purchase or rehabili- 
tation of equipment; under a very 
liberal interpretation of this provision, 
holding the payment of principal on 
equipment trust obligations to be the 
equivalent of purchase of equipment, 
the Commission approved the B. & 
O.’s application without making the 
statutory certification. In other cases, 
it is questionable that similar action 
will be taken even though possible 
through a very elastic rendition of the 
law. 


Some of these measures have al- 
ready been adopted (change in gold 
sterilization policy, liberalization of 
RFC loans and FHA loans, the new 
farm legislation, increased armament 
and relief appropriations). Adminis- 
tration approval of the $8 billion su- 
per highway building plan advanced 
by Senator Bulkley indicates the ini- 
tiation of new projects for large scale 
government spending. On the other 
hand, the President’s statement flatly 
disavowed any intention of resorting 
to more directly inflationary measures 
such as dollar devaluation. The Ad- 
ministration evidently hopes to ac- 


Unless collateral require- 
ments are relaxed, the 
availability of additional 
RFC loans to a number 
of “border line roads” ap- 
pears doubtful. 


Then there is the matter of col- 
lateral. The odds and ends pledged 
by the B. & O. for the latest RFC 
loan indicated that the road has about 
come to the end of its suitable col- 
lateral, and the Lehigh Valley has 
petitioned the ICC to approve non- 
marketable collateral in order that it 
may preserve its equity in marketable 


RFC Railroad Debtors 


*Amount 
Out- 

COMPANY: standing Maturities 
Ala. Tenn. & Northern R.R.. $275,000 7Feb. 1935 
200,000 7Jan. 1,736 


Baltimore & Ohio R.R....... 83,192,923 { cw eae 
Boston & Maine R.R......... 9,569,437 Feb. 1,39 
Central of Georgia Ry....... 2,894,291 7 1935 
Chicago & Eastern Ill. R.R.. 5,760,868 7 1935 


1422, 162 {Dec. 23,’35 


Chicago Great Western.... 
14,742,462 { Dec. 29,735 


Chic. Mil. St. P. & Pac. RR. Sept. 1,748 


Chicago & North West. R.R. . 42,250,133 Dec. 29,’37 
Chicago R. I. & Pac. Ry..... 13,718,700 {Mar. 1,’34 
Colorado & Southern Ry.....27,444,300 May 1,745 
Denver & Rio Grande West.. 7,581,000 jAug. 1937 


16,000,000 June 1,’42 
Florida East Coast Ry....... 307,075 May 1,’33 
Ft. Worth & Denver City Ry. 8,176,000 Dec. 1,’40 
Illinois Central R.R.......... 35,185,000 May 31,’39 
Minn. St. Paul & S. S. Marie . 6,186,714 Feb. 1,’38 
Missouri Pacific 23,134,800 7 
Mobile 500,000 July 7,’38 
N.Y., N.H. & Hor tierd R.R.. 7,665,579 
Pittsburgh & West Va....... 3,725,207 Dec. 31,’37 
St. Louis-San Francisco Ry.. 5,190,000 arg 
ept. 1,’ 
Southern Railway ........... 17,352 1540 { 
Tennessee Central Ry....... 000,000 Jan. ae 
18 731,583 tJan. 1,’36 
Western Pacific 2,963,000 
*Including loan authorizations. +In default. 


t No record of application for extensions. 


complish price reflation withoy 
adopting more drastic measures. Byt 
when one recalls the President’s de. 
votion to a “try-something-and-if. 


that-doesn’t-work-try-something-else” 


policy, it appears reasonable to as. 
sume that the Administration will not 
shun more spectacular expedients jf 
the current measures prove ineffec. 
tive. 

The emphasis, not only in the 
President’s February 18 statement, 
but also in most other recent pro- 
nouncements on price levels emanat- 
ing from Washington, is placed upon 

(Please turn to page 30) 


collateral needed to support bank 
loans. Unless the Commission is to 
yield to suasion (possibly from the 
Administration) and continue to make 
extremely liberal interpretations typi- 
fied by the B. & O. case, it would ap- 
pear that amendments to the statute 
are required if the needed support 
is to be given those carriers which are 
unable to obtain private credit. 

President Roosevelt’s recent edict 
directing the RFC to resume the ex- 
tension of loans to “all deserving bor- 
rowers” indicates that the Adminis- 
tration wishes to follow a liberal 
policy, and some stop gap expedients 
may be found to stave off bankruptcy 
for the roads whose financial prob- 
lems are most pressing until new re- 
organization legislation can be en- 
acted. However, when the current 
conferences aimed at establishing new 
consolidation and reorganization poli- 
cies fructify in legislation, it appears 
likely that—as a general rule—the 
security holders of roads which are 
not heavily indebted to the Govern- 
ment will be in a stronger position 
than those which have exhausted all 
or most of their available collateral 
for RFC loans. Certain exceptions 
might be made (such as Colorado & 
Southern, which has borrowed only 
to meet principal maturities), but as 
a general proposition it appears that 
the securities of roads having no float- 
ing debt and those which have been 
able to obtain private credit are pref- 
erable as long term speculations to 
those of carriers which are heavily in 
“hock” to Uncle Sam. 
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Copper 
Industry 
Marking 


HE monthly copper statistics 

have revealed a marked excess 
of production in this country in terms 
of indicated demand as measured by 
deliveries for the past nine months. 
Deliveries of copper to fabricators in 
January amounted to but 24,881 
tons, or about 30 per cent of the total 
of the same 1937 month. And al- 
though the volume represented a gain 
of 6,000 tons over December, domes- 
tic blister output in January of 58,880 


tons was more than twice the ap- 
parent rate of consumption. Produc- 
tion has been sharply curtailed from 
last year’s peak (in April) of 94,580 
tons. But with demand restricted to 
nominal levels, stocks of refined cop- 
per have continued to pile up in this 
country, and at the end of January 
amounted to 299,130 tons—an in- 
crease of 39,780 tons during the 
month and the largest supply since 
February, 1935. 


Foreign Trends 


Foreign stocks in January declined 
5,000 tons, and the demand for cop- 
per abroad has been maintained at 
quite favorable levels. Obviously, 
armament programs are the chief 
cause for the demand thus injecting 
an element of unpredictable uncer- 
tainty in the situation in the event that 
peace movements bring a moderation 
in the race to build war machines. It 
is rather interesting, however, that in 
the past several months the market 
movements of the copper shares have 


Even with copper at 10 
cents, better situated pro- 
ducers could make money 
—if demand were at high- 
er levels. Near term out- 
look unimpressive, but 
longer range _ prospects 
favor shares. 


been strongly influenced by the trend 
of the world markets. In fact, a 
chart made of the price changes of 
the domestic copper shares shows a 
marked correlation in fluctuations 
with the foreign price trend. 
Whatever activity there has been 
in the copper market has been limited 
to the foreign trading. Domestic sales 
in February aggregated about 40 
million pounds, although large con- 
suming outlets continued to buy on 
a hand-to-mouth basis. Reduction of 
the domestic price to 10 cents per 
pound has failed to stimulate demand, 
and the mildly inflationary aspects of 
the current general situation have 
caused almost no excitement in the 
primary markets. The probabilities 
are that domestic consumers are still 
carrying inventories which are quite 
substantial in comparison with the 
rate of demand from general industry. 
And until the stocks are further re- 
duced, or until the business picture 
takes a definite turn for the better, 
price developments in themselves 
hardly can be expected to stimulate 
much in the way of forward buying. 


7 


On the other hand, deliveries un- 
doubtedly are less than the current 
rate of actual consumption, and the 
fabricators cannot indefinitely with- 


hold buying orders. Should there 
be any improvement in the construc- 
tion or public utility industries in the 
spring months, the demand for cop- 
per could expand sharply. Statistical- 
ly, the industry is not in an unsound 
condition. With anything like a nor- 
mal level of demand, stocks of the 
metal would be reduced without diffi- 
culty, and there might even be a 
shortage of supplies for near term 
shipments. But until business picks 
up, the domestic copper picture will 
remain uncertain. The price level 
should permit a reasonable profit for 
the more efficient producers on any 
moderate increase in shipments. With 
current withdrawals so small, how- 
ever, profit margins are well below 
last year’s average level. 


Other Metals 


Much the same condition exists in 
the base metal markets as in copper, 
as far as demand is concerned, and 
prices for lead and zinc have been 
declining. The silver price of 64 cents 
an ounce, while 13 cents per ounce 
less than the 1937 base premium price, 
is quite profitable. Many large mines 
are able to extract sizable quantities 
of silver as well as gold, and revenues 
from this activity help materially in 
lowering costs. 

At current levels, prices of the 
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shares of the better situated low cost 
producers—such as Anaconda (35), 
Phelps Dodge (28), American Smelt- 
ing (54) and Magma (28)—appear 
to discount the unimpressive near 
term outlook for the industry, and 


longer term prospects are of suffi- 
ciently encouraging nature to warrant 
maintenance of existing holdings in 
these issues. Those whose portfolios 
are deficient in “inflation hedge” type 
of equities would perhaps be justified 


in adding one of the leading Copper 
issues to their list, and upon the ap. 
pearance of better promise for the. 
general business situation the grow 
will warrant more aggressive py. 
chase policies. 


Goodyear Undervalued? 


DROP of 33 per cent in net 
income in the face of a 16 per 
cent increase in sales sounds like a 
New Deal conception of the vision- 
ary corporation under the _per- 
fected capitalistic system. Neverthe- 


‘less, Goodyear Tire & Rubber Com- 


pany achieved that distinction in 
1937 when net sales rose $30.3 mil- 
lion above 1936 while earnings after 
all charges and write-offs declined 
$3.6 million. These figures, how- 
ever, present an incomplete picture of 
the corporation’s actual results. 


On the basis of reported income for 
last year Goodyear earned $1.95 per 
common share (against dividends 
paid of $2.50 per share) as compared 
with $3.68 in 1936 on the present 
capitalization. The company’s tax 
payments on its domestic operations 
in 1937 were equivalent to $6.22 per 
share, or roughly 3.2 times earnings 
available for the common. The larger 
part of the payments are excise taxes 
based on the weight of tires and tubes 
sold. But the tax burden does not 
entirely explain the drop in net, since 
gross income after depreciation, pro- 
vision for Federal taxes and _ all 
operating costs rose over $6.7 million 
to $21 million. In other words, the 
company was able to translate about 
22 per cent of the net sales increase 
into gross profits—a rather good 
showing considering that costs were 
rising, and held up during the greater 
part of the year. 


Inventory Situation 


The factor mainly responsible for 
the drop in reported profits was the 
inventory price situation which de- 
veloped. At the end of 1936 Good- 
year had inventories of $75.7 million, 
an increase of $16.8 million during 
the year to the highest amount on 
record. Sales in the first six months 
of last year aggregated $116.4 million 


Recent price of around 24 
for the common _§ stock 
compares with reported 
1937 earnings of $1.95 per 
share, after inventory 
write-downs which 
equalled about $5 _ per 
share and which will prob- 
ably not have to be re- 
peated in 1938. 


(or 54 per cent of the year’s total 
amount), but inventories increased 
another $1 million during that period 
to $76.8 million. While under normal 
conditions the need of carrying such 
large stocks would not have existed, 
unsettled labor conditions and the 
threat of strikes which would inter- 
fere with manufacturing schedules 
virtually compelled the company to 
build up supplies of finished mer- 
chandise. And as the labor problem 
became less acute, the efforts to work 
off stocks in the closing half of the 
year were hampered because of the 
decline in new car sales with the con- 
sequent reduced demand for original 
equipment tires. 

Thus the company was not in the 
best of conditions to meet the down- 
ward trend of rubber and cotton 
prices late last year. Goodyear had 
not been active in adding to inven- 
tories on the sharp bulge in rubber 
prices to above 20 cents per pound. 
But the average cost of the com- 
pany’s inventories was high in com- 
parison with the low price levels 
which obtained in the primary mar- 
kets in late 1937. 

Consequently, inventory write- 
downs were inevitable at the 1937 
year-end. Even so, a better showing 
for the year could have been made 
had not the company continued the 
policy of writing down the raw ma- 
terial content of in-process and fin- 
ished goods as well as the actual cot- 
ton, rubber, and other stocks and 


commitments. In other words, Good. 
year broke down the raw material 
content of its finished tires to a basis 
of 15-cent rubber and 8.5-cent cotton 
(figures used are approximate), 
whereas at the existing price of tires, 
the commodity ingredients are figured 
on the basis of 18-cent rubber and 12. 
cent cotton. The cost of the write- 
downs was large, amounting to $103 
million, or the equivalent of about $5 
per share of common. 

Now that these drastic price reduc- 
tions have been made, the outlook for 
earnings is good as long as the retail 
price structure holds. Original equip- 
ment sales are expected to decline 
during the first half of this year, but 
replacement sales should hold well 
since the amount of touring should 
not decline materially. Moreover, 
Goodyear is making progress in de- 
veloping newer lines, such as a new 
material “‘airfoam,” which is being 
used in bus and railroad seats, mat- 
tresses, over-stuffed furniture and the 
like. The company also is marketing 
various grades of rubber wall cover- 
ing, and expects a growing demand 
for this new product. 


Tire Prices? 


But the bulk of earnings is still 
derived from the tire division, and the 
retail price situation there is some- 
what uncertain. Thus far the struc- 
ture has held well, and the active 
marketing season is not far off. Upon 
the appearance of evidence that ex- 
isting schedules will be maintained, 
the market prospects for the com- 
pany’s shares will improve substan- 
tially. Pending such __ indications, 


maintenance of existing commitments 
is warranted by those who recognize 
the risks in the situation and—barring 
developments which currently are un- 
expected—the time when new pur- 
chases may be considered seems to be 
approaching. 
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NE of the most 

tortuous meas- 
ures on record—the 
33,000-word Agricul- 
tural Adjustment Act 
of 1938 — continues 
the Government’s soil 
conservation program 
and appears to assure 
the farmers for this 
year, through direct 
subsidies and other 
devices, a  supple- 
mentary income in ex- 
cess of the approxi- 
mately $440 million they received 
from Federal sources last year. The 
Act provides for an ever normal 
granary plan and its provisions are es- 
pecially adapted to assist producers of 
five basic commodities : cotton, wheat, 
corn, tobacco and rice. While a new 
appropriation of funds was not made 
in the Act, the Government has avail- 
able the $500 million for soil conser- 
vation and probably an additional 
$100 million or more from other 
sources and there could be appropria- 
tions later. 


Outlook Clarified? 


Passage of the measure clarifies 
somewhat the outlook for the farm 
implement manufacturers which as a 
group experienced an exceptionally 
good year in 1937—as the tabulation 
indicates—and which can now face 
their spring selling season with the 
expectation that Federal subsidies 
will certainly not be reduced. Against 
this, however, must be balanced the 
surpluses left over from last year’s 
bountiful crops, and the industrial re- 
cession and its effect on farm prices 
and the demand for farm products. 
At this early date it appears likely 
that farm prices may average less in 


Profits may not equal 1937 

results, but the industry 

appears to face a better 

than average year. Shares 

are reasonably priced on 
_ basis of outlook. 


1938 than they did last year and that 
total cash farm income may decline 
by approximately 10 per cent. 
While this in itself would not be 
extremely serious to the makers of 
farm equipment there are other fac- 
tors that may point to a lowering of 
profit margins. Recent press dis- 
patches have quoted Henry Ford as 
stating that Ford Motor will soon 
begin mass production of a new trac- 
tor priced within the buying range of 
every farmer. And Graham-Paige 


has entered the field 
and begun to assemble 
general purpose trac- 
tors for sale to Sears, 
Roebuck, which will 
do the distributing. 
Also, both Interna- 
tional Harvester and 
J. I. Case have ex- 
panded their tractor 
divisions. These de- 
velopments indicate 
pretty clearly that 
competition in this 
division of the in- 
dustry will be more intensive this 
year and that, perhaps, prices 
may be shaded and unit profit 
margins reduced—a tendency that has 
been evident with the introduction of 
smaller machines in recent years. It 
is also true that tractor sales have 
been climbing since 1932 and a part 
of the potential demand has been sat- 
isfied, but the ingenuity of the indus- 
try in producing more efficient ma- 
chines has made old ones obsolete 
beyond the pay-point and the poten- 
tial market is still considered to be 
quite large, possibly eight times last 
year’s tractor production. 


—Finfoto 


Leaders’ Records 


Of the companies listed in the tab- 
ulation only International Harvester 


POSITION OF LEADING FARM EQUIPMENTS 


Earned per Share Dividends Recent 

COMPANY 1936 1937 (Calendar 1937) Price 
$12.37 * $11.37 $6.00 95 
Catergutar 5.07 5.24 2.00 49 
International Harvester............ + 5.77 + 6.31 4.00 69 
Minneapolis-Moline Power......... 0.14 + 1.26 None 7 
Oliver Farm Equipment............ § 4.24 § 6.44 None 32 


*Year ended Oct. 31 and after provision of $1 million for possible loss on inventories; before this 


earnings were $16.59 a share. t Year ended 


Oct. 31. tAdjusted for 200% stock dividend. § Based 


un 399,196 shares in 1937, and 272,070 shares in 1936. { Also extra of 3/100 share of 5% pfd. stock. 
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and Caterpillar Tractor have main- 
tained common dividends over a 
period of years and it is somewhat 
significant that both have product 
diversification. International has im- 
portant truck and Diesel engine di- 
visions and Caterpillar has adapted its 
Diesels to a broad usage outside of 
the agricultural field. Dependent as 
they are upon farm income, the com- 
panies in the equipment field are 
prone to experience wide fluctuations 
in earnings which often result in 
deficits in bad years. But charac- 
teristically as a group, although the 
companies usually have no funded 
debt outstanding, they do have a con- 


siderable amount of preferred ahead 
of the common. Hence a high lever- 
age factor is provided for the com- 
mon, which results in the stocks being 
extremely volatile marketwise and 
suitable generally only for speculative 
commitments by those who can stand 
the risk of “drought” periods of div- 
idends. 

In the group tabulated, for in- 
stance, Case, Deere, Minneapolis- 
Moline and Oliver Farm Equipment 
all ran up preferred dividend arrears 
during the depression. Oliver Farm, 
since its recapitalization, has no pre- 
ferred, but it now has bank loans 
which restrict payments on common 
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until repaid. Case has cleared 
preferred arrears and bounced bagk 
with sizeable common stock diyp 
dends ; Deere likewise has cleared 
slate and resumed common payments 
while Minneapolis-Moline still fgg 
high preferred arrears, although ig 
1937 it paid the full year’s rate, Ag 
a group, these issues at current 
levels appear to be reasonably priced 
marketwise on the basis of the gen. 
eral outlook for 1938, despite some 
adverse factors, as the year should 
be reasonably good even if it does fall 
below 1937. But it should be re. 
membered that they are not invest. 
ment issues. 


Armour of Delaware 4s— 


Good Yielding Industrial Bond 


HE mere possession of surplus 

funds available for investment is 
only “half the battle.” For let the 
prospective investor once plunge into 
the corporate maze of industry trends, 
liens, earnings and yields, in an at- 
tempt to choose a good grade 4 per 
cent mortgage bond, and he realizes 
that such an investment is difficult to 
obtain. This is especially true at the 
present time, when highest grade in- 
dustrials do not return much over 
3% to 3% per cent—a reflection of 
the pressure of funds seeking profit- 
able employment. Of course, there are 
exceptions, one being the 4 per cent 
bonds of Armour & Company of Dela- 
ware, which presently afford a yield 
of better than 4%4 per cent; and un- 
der the circumstances, they are wor- 
thy of closer attention. 


Controlled by Armour & Company 
(Illinois), Armour & Company of 
Delaware and its subsidiaries are en- 
gaged in all phases of the meat pack- 
ing business with operations con- 
ducted from 13 packing plants in the 
United States, one in Canada and 6 
in South America. The company’s 
Series B bonds, due in 1955, ($46.5 
million outstanding) and the Series 


Yield of around 4.4 per 
cent is higher than the 
return available on most 
industrial corporate issues 
of comparable standing. 


C issue, due in 1957, ($19.8 million 
outstanding) are a first mortgage on 
all the company’s property in the 
United States, Canada and South 
America (except the properties of 
the North American Provision Co.) 
and are available in denominations of 
$500 as well as $1,000. A sinking 
fund provides for the deposit of 
either cash or bonds at the present 
sinking fund redemption price of 
10214. Charges have been earned on 
the company’s funded debt by sub- 
stantial margins during recent years, 
with the exception of the fiscal year 
ended October 29, 1932, when mul- 
tiple of coverage was 0.91. For the 


year ended October 30, 1937, charges 
were earned 6.12 times, a sharp im- 
provement over the preceding fiscal 
year when coverage multiple was 5.29. 
In the 53 weeks ended November 2, 
1935, charges were earned 4.29 times. 
Financial position is strong, and on 
October 30, last, current assets (in- 
cluding $3.6 million in cash) amount- 
ed to $83.2 million, and compared 
with the current liabilities of $19.7 
million. Working capital, at approx- 
imately $63.3 million, was equal to 
about 96 per cent of total funded debt. 

Earnings in the meat packing in- 
dustry depend largely upon a number 
of uncontrollable factors such as gen- 
eral business conditions, the market- 
able supply of livestock, the price of 
corn and even the weather. Not- 
withstanding, Armour of Delaware 
represents a well intrenched enter- 
prise in one of the largest—and one of 
the most essential—industries in the 
United States. At their recent prices, 
around 90, both series of bonds af- 
ford a current yield of around 4.4 
per cent and a net yield to maturity 
of about 4.8 per cent, a return which 
is higher than is obtainable from most 
liens of comparable stature. 
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Specialty 


in 


Papers 


Better Position 


APER manufacturing companies 

are probably less well known than 
those in most economic divisions and 
the industry as a whole is considered 
to be prince or pauper in nature. But 
many of the specialty companies in 
the paper field have relatively stable 
earnings records and some are ex- 
periencing a secular growth in the 
use of their products. Of the four 
companies listed in the appended 
tabulation, two were able to show 
net income in every depression year 
and another showed a slight loss for 
a single year; two continued com- 
mon dividends throughout the bad 
times, while last year all paid divi- 
dends which were earned by fair 
margins. The companies are not, of 
course, immune to the effects of busi- 
ness recessions and the current 
year’s earnings may fall below 
last year’s in some cases. But 
the commons, on the basis of recent 
prices, are selling at low price-earn- 
ings ratios, the multiple rising above 
10 times only in the case of Scott 
Paper which has an _ outstanding 
record of earnings consistency. 


KIMBERLY-CLARK is an important 
manufacturer of book papers for mag- 
azines and catalogues, its customers 
including about 50 national magazine 
publishers. The originator of roto- 


gravure papers, it supplies about 85 
per cent of the domestic demand for 


this article to the newspapers having 
roto sections, and in another division 
it engages in the manufacture of tis- 
sue and wadding, much of which is 
sold on a cost plus basis and enters 
such products as Kleenex tissue, sani- 
tary pads, towels and house insula- 
tion. It also has a 51 per cent stock 
ownership in a company which sup- 
plies The New York Times and other 
newspapers with newsprint, although 
this company has not been profitable 
in recent years; higher prices for 
newsprint this year, however, improve 
its prospects. Kimberly-Clark was 
able to show net income before pre- 
ferred dividends in every depression 
year and progress has been rapid 
since 1935. 


MeEap CorporaTION’s sales break 
down into about 72 per cent of white 
paper products, 18 per cent paper 
boards, and 10 per cent tannic acid. 
The larger division supplies paper to 


—Brown ompany 


such well known magazines as the 
Crowell group and McCall’s, Time 
and Life. It also encompasses nu- 
merous papers used in advertising and 
printing. Operations resulted in de- 
ficits in 1932 and 1933 but improve- 
ment has since been rapid, net income 
of $1.5 million for the 36 weeks ended 
September 4, 1937, surpassing the 
former full year peak of $1.4 million 
in 1929. Dividends on the common, 
which is preceded by funded debt and 
two preferred issues, were resumed 
last mid-year after a five-year inter- 
val. While continuance of depressed 
business conditions would slow up the 
company’s progress, the long term 
outlook has been improved by the 
operation of new low cost mills. 


Scott Paper specializes almost ex- 
clusively in the manufacture of ab- 
sorbent tissues—toilet tissues and tis- 
sue towels—and backs its products 

(Please turn to page 30) 


RECORD OF SPECIALTY PAPER FIRMS 


-—Earned Per Share Dividends Recent 

COMPANY: 1936 1937 Calendar 1937 ‘Price 
*$1.48 *$3.14 t$2.00 22 
Mead Corporation ............. + 0.72 7 2.19 1.50 14 
1.67 2.20 §1.55 39 
Sutherland Paper .............. 2.54 2.80 1.80 24 


* Twelve months ended Sept. 30. + Thirty-six weeks ended Sept. 4-5. tRegular 
annual rate, $1, plus two 50-cent extras. § After 100 per cent stock dividend. 
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Ratings are from THE FINANCIAL WorRLD 
Independent Appraisals of Listed Stocks. 
Refer to individual Stock Factographs for 
further vital information and statistical data. 


“Also FW” refers to the last previous 
item in the magazine. Opinions are based 
on data regarded as reliable, but no re. 


sponsibility is assumed for their accuracy, 


AMONG ° 


THE 


BULLS ° 


AND 


BEARS ° 


Prices Are as of the Closing, Wednesday, February 23, 1938 


American Radiator C+ 

Shares are suitable for retention as 
a speculation on the resumption of 
larger scale building activity; approx. 
price, 14 (annual dividend, 60c). 
Earnings and volume registered good 
increases in the initial nine months 
of 1937, but during the third quarter 
a flattening out of the rate of gain 
developed into a downtrend which 
gained momentum as the year drew 
to a close. Advancing costs during 
the latter part of the year cut into 
profit margins, and per share net 
dropped slightly to 68 cents, against 
70 cents a year previous. Because 
of the likelihood of developing fur- 
ther sales resistance, the trade has 
deemed it unwise to offset mounting 
expenses by advancing prices of fin- 
ished products. (Also FW, Nov. 10, 
37.) 


Bayuk Cigar B 

Any appeal of the shares is largely 
that of a comparatively high yield ; ap- 
prox. price, 12 (1937 payments, $1; 
yield, 8.39%). Sales for 1937 were 
the highest on record, and per share 
net advanced to $2.17, from the 1936 
figure of $2.09 a share. Equity in 
undistributed earnings for the year of 
controlled company (not consoli- 
dated) is not included in the income 
account. This equity amounted to 
around 15 cents a share. Though the 
industry had a sales gains of 2.6 per 
cent in 1937, Bayuk recorded an in- 
crease which ran some three times 
ahead of the industry as a whole. 
Company stated that the recession had 
not been reflected in operations. A 
quarterly dividend of 1834 cents a 
share will be paid March 15 (record 
date, February 28). 


Brooklyn Union Cc 


Shares possess little attraction at 
this time and avoidance is counselled ; 
approx. price, 17. Unless the Public 
Service Commission grants Brook- 


lyn Union’s request for an increase 
in rates, the company may require 
bank loans in addition to the $3.75 
million already outstanding. Although 
1937 earnings exceeded dividends 
paid in that year, the need for making 
additional capital investments, as well 
as for financing increased inventories 
and accounts payable, adversely af- 
fected working capital position. And 
with higher costs pressing against a 
volume of business that failed to ex- 
pand proportionately, dividends were 
omitted following the 40-cent pay- 
ment on January 3, last. 


Chesebrough Mfg. B 


Largely on the basis of income af- 
forded, longer term holdings may be 
maintained; present levels, around 
107 (yield on $7 paid last year, 
6.5%). An extra dividend of 50 
cents together with the regular quar- 
terly distribution of $1 per share was 
declared payable March 28 (record 
date, March 4.) On March 29, 1937, 
a similar extra payment was made. 
The company does not release interim 
statements and the annual report is 


Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 
Brooklyn Union Gas..... C+ to C 

Omits div. to conserve resources 


Clark Equipment ....... C+ to C 
Smaller demand curbs earns. 


Cont. Diamond Fibre....C+toC 
Unfavorable near term outlook 


Continental Steel ....... C+ to C 
Operations lower; omits dividend 


Harbison-Walker ........ B to C+ 
Hampered by low steel activity 


Lower demand curbs earnings 


B+ toB 
Higher costs and taxes adverse 


United Dyewood ........ C+ toC 
Earnings progress uncertain 
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expected around the end of March or 
earlier part of April. In 1936, per 
share net of $7.46 was the highest 
since 1931, and compared with $5.75 
in 1935. 


Colorado Fuel G 

As a speculation on the resumption 
of rail buying on a larger scale, re- 
tention of existing commitments is 
warranted; approx. price, 17. Re- 
flecting lack of railroad buying during 
the last three months of 1937, report 
for the December quarter (subject to 
year-end adjustments) shows a net 
loss of $491,019 (after $104,959 
credit for income taxes provided in 
September quarter), or a deficit of 
around 87 cents based on 563,620 
shares. In the December quarter of 
1936, net profit was $108,263, equiva- 
lent to 19 cents on each of 552,660 
shares. Company believes that if the 
railroads get a good proportion of the 
15 per cent rate increase requested 
from the ICC, considerable rail busi- 
ness will be received. A dividend of 
$1 per share was paid in March, 1937. 


First National Stores C+ 
Shares possess less than average 
appeal, but may be held for bet- 
ter liquidating levels; present price, 
around 34 (ann. div., $2.50). Im- 
mediate response to the December 
quarter statement, showing earnings 
equivalent to 72 cents a share, against 
$1.01 in the comparable 1936 quarter, 
was a drop of around two points in 
market price. The interim result 
represented the smallest quarterly 
earnings since the same period of 
1934, when per share net was also 
equal to 72 cents, and reflected sharp 
price cutting by the company’s largest 
competitor. With the company’s 
fiscal year ending this month, the 
December quarter result brought nine 
months’ net to $2.46, against $3.19 in 
the similar period of 1936. The regu- 
lar quarterly dividend of 62% cents a 
share was paid on January 3, last. 
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Fuller pr- pfd. Cc 

At current levels of around 26, only 
imited holdings in speculative port- 
folios appear warranted. A plan of 
capital readjustment was recently ap- 
proved by stockholders whereby each 
share of prior preferred, plus accumu- 
lations, would be reclassified into two- 
thirds of a share of new 4 per 
cent cumulative convertible pre- 
ferred stock, $100 par, and one-third 
share of new common. U. S. Realty 
& Improvement Company holds 32.2 

r cent of this issue and owns all 
its common stock. As of January 3, 
1938, dividend arrears on this issue 
aggregated $34.50 a share. 


Int'l Mercantile Marine D+ 
Shares appear more than amply 
valued at present prices of around 
4, and avoidance is counselled. On 
March 25 a special meeting of stock- 
holders will act to consider an offer 
of the United States Maritime Com- 
mission for purchase of the three ves- 
sels of the Panama Pacific Line (one 
of this company’s subsidiaries) for a 
price reported to be in excess of $9 
million. Receipts of such sale would 
be used to pay off remainder of mort- 
gage notes due on the vessels, now 
approximately $5 million, and the rest 
would be applied to the construction 
of two new vessels for the transat- 
lantic service of the United States 
Lines (controlled by International 
Mercantile Marine). 


Libby, McNeil C+ 


At current prices around 8, specu- 
lative holdings may be maintained for 
the longer term. Company has com- 
pleted plans for operating its nine 
Alaska salmon canning plants (repre- 
senting one of the enterprise’s eight 
major divisions of activity) during 
the 1938 season, and the steamer fleet 
is being overhauled in preparation for 
this branch of operations. Officials 
expect that the 1938 salmon season 


will prove as successful as 1937. Last 
year a dividend of $1.40 per share 
was paid optionally in cash or com- 
mon stock. Annual report for the 
fiscal year ended February is expected 
around April 11. 


Lone Star Cement B 

Shares are suitable for retention 
in diversified lists; approx. price, 39 
(ann, div., $3; yield, 7.7%). The 
recent rise of around three points in 
this issue followed report of increased 
earnings for 1937 together with the 
prospect of heavy orders in the event 
a Federal superhighway construc- 
tion program were to be undertaken. 
Last year, sales rose to $21.2 million 
from $18.5 million in 1936, and per 
share net increased some 33 per cent 
to $4.07 in 1937, from $3.02 in the 
preceding year. In addition ta the $3 
annual dividend, an extra of 75 cents 
a share was paid in December, 1937. 
The regular quarterly payment of 75 
cents a share will be distributed on 
March 30 (record date, March 11). 


Ludlum Steel B 

Maintenance of existing commit- 
ments at present prices, around 19, 
appears justified (paid 25c in 1938; 
$1 last year). Company has started 
production on a new stainless steel 
product called “Ludlite.” The new 
product will be used in homes as 
well as industries, and will be sold at 
a price well below any heretofore 
quoted on stainless steel. Because of 
its backing, “Ludlite” can he easily 
attached to plaster, wood, fiberboard, 
concrete and other surfaces. A new 
mill has been built for the exclusive 


production ofthis material. (Also 
FW, Sept. 15, ’37.) 
McCall C+ 


Existing speculative commitments 
may be retained for better liquidating 
levels; current price, around 13. 
Though 1937 sales were about 4 per 


cent ahead of 1936, net was cut 
sharply to $1.26 a share, from $2.20 in 
the previous year. During 1937, price 
cutting by competitors in the women’s 
magazine field resulted in a loss of 
advertising both in actual and relative 
volume. Advertising rates were ac- 
cordingly reduced, effective with the 
October issue. Meanwhile costs— 
particularly those for paper — ad- 
vanced and the general business un- 
certainty had a limiting effect on ad- 
vertising volume. The regular quar- 
terly dividend of 37% cents a share 
was paid on February 1, last. (Also 
FW, Nov. 10, ’37.) 


National Biscuit C+ 

Moderate commitments may be re- 
tained in speculative portfolios; ap- 
prox. price, 19 (ann. div., $1.60). An- 
nual report shows earnings of $1.62 a 
share in 1937, against $1.73 in the 
preceding year. Decrease in net was 
due largely to increased raw material 
costs together with higher expenses 
for social security purposes. The 
company is installing new machinery 
at its carton plant at Marseilles, IIl., 
which will make possible production 
of white patent coated board. Previ- 
ously, the company has had to pur- 
chase such material in large quantities 
from outside sources. The regular 
quarterly payment of 40 cents a share 
will be distributed on April 15 (record 
date, March 11). (Also FW, Jan. 12, 
38.) 


Philadelphia & Reading Coal D 

Extremely poor earnings record 
dictates avoidance, even at present 
prices around 4. A plan of reorgan- 
ization of the Philadelphia & Read- 
ing Coal & Iron Company (through 
which all of the operations of the 
Philadelphia & Reading Coal & Iron 
Corporation are conducted) was re- 
cently presented to the Federal court 
under Section 77B of the amended 

(Please turn to page 24) 
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HE large eastern railroad sys- 

tems, whose traffic volume is de- 
termined in large measure by the rate 
of manufacturing activity in trunk 
line territory, have been showing con- 
siderably larger than average declines 
in car loadings since the early stages 
of the current industrial slump, and 
there is no indication of early im- 
provement. The New York Central 
is typical of this group. In recent 
weeks revenue freight loadings of the 
Central system have been 25 to 30 per 
cent below 1937, against aggregate 
declines of 15 to 20 per cent for the 
country as a whole. Even when al- 
lowance is made for the high rate of 
activity in most industrial centers a 
year ago, a decline of such propor- 
tions will inevitably result in poor op- 
erating statements for at least a few 
months. 


Freight Trafhe 


Although the New York Central 
obtains a larger dollar revenue in 
some years from certain farm com- 
modities, notably corn, than several 
of the important western agricultural 
roads, this business is relatively small 
in relation to total gross revenues; 
the raw materials and finished prod- 
ucts of the steel, automobile and 
miscellaneous manufacturing indus- 
tries account for the bulk of its traffic 
volume. With the steel industry oper- 
ating around 30 per cent of capacity, 


against 80 per cent or better a year 
ago, and automobile manufacturing 
and retail volume 30 to 40 per cent 
under 1937, the immediate earnings 
outlook would be drab enough, even 
if operating expenses had not been 
greatly increased since the first quar- 
ter of last year. Since the Central 
is primarily an industrial carrier, 
there would appear to be small hope 
that the system can fully earn its 
fixed charges until general industrial 
activity recovers at least to a level 
which would support steel industry 
operations at around 50 per cent of 
capacity. 

The 1937 wage increases are esti- 
mated to cost the system about $8 
million annually, and increased taxes 
for unemployment insurance will add 
about $2 million to the 1938 tax bur- 
den as compared with last year. De- 
pending upon the outcome of current 
litigation questioning the rulings of 
the Bituminous Coal Commission, 
fuel costs may be raised about $1.5 
million. On the other hand, the Cen- 
tral is an important beneficiary of 
rate increases. The increases awarded 
under the decision in the Ex Parte 
115 case last fall should produce $3 
million or more in added revenues, 
assuming a later improvement in traf- 
fic volume. If the full increases were 
granted in the 15 per cent general 
rate increase case, the estimated in- 
crement would amount to about $33 
million on the basis of 1936 traffic 
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Carrier 


the Heavy 


With traffic running about 30 per cent below 
1937, a poor showing for the first half of 1938 19 
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appears inevitable; longer term prospects de- co 
pend upon heavy industry trends. Because re 
of strengthened financial position, a few is 

months of deficits would not be serious. in 


volume. Even on the basis of a sub- 
stantially smaller traffic volume and 
an award of materially less than the 
15 per cent requested, it appears quite 
possible that the road will obtain 
enough added revenue to cover the 
higher wage and tax costs. 

But since traffic trends are funda- 
mentally of greater importance than 
rate levels, and the rumored pooling 
arrangement for extra charges, if 
adopted, on soft coal—which normal-| - 
ly provides about one-quarter of the} | 
Central’s total gross—would material-|_ | 
ly affect the increment directly accru- 
ing to the road’s treasury, other more 
definite factors affecting its financial 
position should be examined. The 
new pension system means a saving 
of about $1.1 million in this part of 
the road’s labor burdens. 


Fixed Charges Cut 


Of importance is the substantial re- 
duction in funded debt in recent years. 
By the end of 1938, the system’s debt 
will have been reduced more than 
$140 million as compared with the 
1932 total, and annual fixed charges 
will be about $8 million lower. Last 
year’s conversion into common stock 
of the collateral 6s, 1944, reduced 
fixed charges about $3.6 million 
Other large savings were effected 
through refunding operations and re- 
tirements. 

The New York Central has annual 
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equipment trust maturities of $8.8 
million, but depreciation charges 
amount to over $16 million. This 
substantial excess provides a cushion 
in times of lean earnings ; a reported 
deficit after fixed charges of several 
millions would not necessarily mean 
impairment of the road’s cash posi- 
tion. Furthermore, the system has 
several important sources of cash in- 
come apart from railway operating 
revenues, including rentals on large 
real estate holdings. Its salvage plants 
are reported to produce about 
$4 million cash revenue annually. 
“Other income,” including dividends 
from strongly situated affiliated rail- 
road companies, amounts to about 
$24 million annually. 

Financial position is quite satisfac- 
tory. Improvement in earnings in 
1936 enabled the company to sell low 
coupon bonds and use the proceeds to 
-retire its bank and RFC loans; there 
is no outstanding floating debt. Work- 
ing capital position has been greatly 
improved over the past few years; as 


of December 31, 1937, current assets 
totaled $26.9 million more than the 
current liabilities then reported in the 
company’s balance sheet. 

In view of the adequacy of finances 
for current needs and the absence of 
any formidable bond maturities over 
the next few years, the company does 
not appear to be faced with any seri- 
ous threat of major financial difficul- 
ties over the intermediate term fu- 
ture. Nevertheless, the Central is 
generally regarded as a “border line 
case,” mainly because of the narrow 
margin of coverage of fixed charges. 
In 1936, the best year since 1930, 
fixed charges were earned 1.16 times, 
and last year the margin was a little 
lower at 1.12 times. Under the cir- 
cumstances, a deficit for the first half 
of 1938, even assuming a good pros- 
pect for an improved showing in the 
second half, naturally has rather 
severe repercussions in the markets 
for the road’s securities. The junior 
bonds, represented mainly by the re- 
funding and improvement 4%4s and 


5s, 2013, are undeniably to be classed 
in a speculative category. As a “busi- 
nessman’s risk,” they merit retention 
at current prices (61 for the 414s; 67 
for the 5s). The common stock, for 
many years one of the outstanding 
leaders of the rail group, is decidedly 
speculative ; dividend possibilities ap- 
pear very remote. The large majority 
of investors should accord preference 
to equities of roads which demon- 
strated more impressive earning 
power in 1935-1937, but from a 
strictly speculative viewpoint the 
stock is not lacking in possibilities 
predicated upon substantial general 
business improvement over the next 
few years. Even at present prices 
around 19, the issue could not be con- 
sidered cheap if business in the indus- 
trial East were to remain in its pres- 
ent condition of stagnation indefinite- 
ly. But its status is such that either 
a favorable rate decision or evidences 
of revival in the heavy industries, or 
both, should find favorable reflection 
in market appraisals. 
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Parke, Davis 

Earnings Thoroughbred 

nda- us 

than 

ling 

if N old line company that is par- lion over the last decade. Dividend 25 per cent in the British Empire. Its 
nal- ticularly careful through inten- payments have been reasonably gen- products are conservatively advertised 
the} sive research to keep its products erous even before the spur of the un- in mediums reaching the medical pro- 


abreast or ahead of the moving tide, 
Parke, Davis has been developing, 


distributed profits tax, amounting to 
$1.80 last year and on that basis 


fession, and sales are made to the 
drug and medical professions and to 


TU- 
ore] manufacturing and selling biological providing a yield of 5.1 per cent at hospitals, many of the products reach- 
ial] and pharmaceutical products since recent prices for the stock around 35. ing the consumer through prescrip- 
re} 1875. More than 100 of its 5,200em- That this liberal policy will be con- tion. Such products include Formi- 
ng} ployees are physicians and other tech- tinued seems reasonably assured both dine, Adrenalin, Pituitrin, Theelin 
off nical experts, and its research staff because of the single nature of the and a host of others that is constantly 
works cooperatively with universities capitalization and the strong financial increased by discoveries that should 
and specialists in various countries. position of the company. As of De- broaden the earnings base. 
The result has been a better than av- cember 31, 1937, cash and marketable On the basis of the company’s 
erage stability of earnings and a 60- securities amounted to more than $10 record and outlook, the stock may be 
€} year unbroken dividend record. million and net working capital was classed as a “depression defensive” 
S, Earnings per share on the sole out- in excess of $19 million. Moreover, medium, although it is not entirely 
bt} standing capitalization of 4,982,489 the company has been conservative in depression proof—dividends fell to a 
a} common shares amounted to $1.85 for its accounting, its buildings, equip- low of $1 in 1933. But the current 


1937, compared with $1.88 for the 
previous year. Net income last year 
amounted to $9.06 million, a decline 
of but $145,000 from the all-time high 
peak established in 1936, and during 
the depression net never fell below 
$5.8 million (in 1932) even though 
research work was not curtailed, and 
it has averaged better than $7.6 mil- 


ment, etc., having been depreciated 
56 per cent. Intangibles—formulae, 
processes and copyrights—are carried 
at $10.5 million, which appears quite 
reasonable in the light of the earn- 
ings they produce. 

The company’s business extends to 
foreign countries, about 65 per cent 
taking place in the United States and 


yield is liberal considering its definite 
investment calibre and it should con- 
tinue to produce an income in a fairly 
close relation to earnings. The com- 
pany paid a 50-cent dividend early 
this year but it has no regular rate, 
and earnings may justify total pay- 
ments in 1938 only around the 1937 
total. 
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No. 358 Hayes Body Corporation | No. 235 Martin-Parry Corporation 
9eamings and Price Range (HYB) oseamings and Price Range (MRT) 
Data revised to February 23, 1938 4 Data revised to February 23, 1938 " 
Incorporated: 1910, Michigan, as Hayes 10 wee Se Incorporated: 1919, Delaware. Office: York, [| 10 
Tonia Company: came changed to present 5 oo meeting: Second Monday in 5 
e in ; ce: Seven reet an ecember. umber of h 
Muskegon’ Avenue, Grand Hapids, Mich 0 i955. mber stockholders April 15, 
nual meeting: Fourt onday in Marc! 1 Capitalization: Funded deb 
Capitalization: Funded debt........... None Capital stock (no sha 
Capital stock ($2 par)...... °211370/283 shs 3 pericit ren 
1930 31 33 °34 35 1937 1930 "31 “32 ‘34 "35 ‘36 


Business: Manufactures automobile bodies, parts, stamp- 
ings and accessories for the automotive industry, stampings 
for refrigerator cabinets, and trailers. Output, other than 
trailers, is sold largely under contract to manufacturing com- 
panies. 

Management: Has been unable to make up for the loss of 
Chrysler Corporation business late in 1929. 

Financial Position: Unimpressive. Working capital Septem- 
ber 30, 1937, $136,888; cash, $65,842. Working capital ratio: 
1.3-to-1. Book value of stock, $4.48 per share. 

Dividend Record: Sole cash payment since 1926 was 75 cents 
paid in 1929. 

Outlook: In the absence of any indication that a substantial 
volume of automobile body business can be regained, or that 
attempts at diversification will produce significant profits, the 
earnings outlook cannot be regarded as favorable. 

Comment: The stock is a radical speculation in a field which 
is characterized by greater than average risks. 


*EARNINGS RECORD AND PRICE RANGE OF COMMON: 
. 31 June 30 Sept. 30 Dec. 31 Year’s Total Price Range 
D$0.26 D$0. 87 % 


D$0.32 0. D$0.27 D$0.0: 0. 3%— 

D 0.31 D 0.31 D 0.2 D 0.01 D 0.87 3%— % 
D 0.04 D 0.02 D 0.29 Nil D 0.35 6%—1% 
D 0.1 D 0.01 D 0.02 0.11 D 0.06 6%—1% 
D 0.01 D 0.07 D 0.09 D 0.07 D 0.24 —4% 
D 0.07 0.0 D 0.02 D 0.02 D 0.05 8 —1% 


*Fiscal year now ends on September 30. 


No. 239 South Porto Rico Sugar Company 
Data revised to February 23, 1938 Earnings and Price Range (PSU) 
Incorporated: 1900, New Jersey. Corporative 50 
Office: 15 Exchange Place, Jersey City, N. J. 40 | -smice nance | 
New York Office: 165 Broadway, New York 30 H 3-H 
City. Annual meeting: Second Thursday in 20 a 
December. Number of 
common and preferred, about 5,400 in Sep- 
tember, 1936. EARNED PER SHARE . $3 
Capitalization: Funded debt........... None 
stock (8% cum. 
Common stock (no par).......... 745,734 shs 1930 “31 32 °33 34 35 °36 1937 


*Not redeemable. 

Business: A holding company, engaged through its sub- 
sidiaries in the cultivation of sugar cane and the manufacture 
of raw and refined sugar, molasses and related products. 
Operates chiefly in Porto Rico and Santo Domingo. 

Management: Efficient and progressive. 

Financial Position: Very strong. Working capital Septem- 
ber 30, 1937, $7.4 million; cash, $5.1 million; marketable securi- 
ties, $2 million. Working capital ratio: 11.1-to-1. Book value 
of common stock, $31.82 a share. 

Dividend Record: Regular distributions on preferred, and 
uninterrupted payments on common since issuance in 1927 
though at various rates. Present rate, $2 per annum plus 
occasional extras. 

Outlook: Earnings are largely determined by allotments 
under quota system for Porto Rican production, which is 
imported duty-free into the U. S. Santo Domingo output 
(about 2/3 of total) depends upon world markets where profits 
are small. Higher costs are partially offset by subsidies from 
U. S. Department of Agriculture for crop restriction in Porto 
Rico. 

Comment: Preferred enjoys an investment status; common 
is a “business man’s risk,” usually affording a high yield. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK: 
“Years ended Sept. 30: 1931 1932 1933 1934 1935 1936 1937 


‘Earned per share...... $1.20 $2.54 $2.22 *$1.95 $1.82 $3.00 $2.87 

Years ended Dec. 31: 

Dividends paid........ 0.35 0.40 1.80 2.40 2.40 3.25 ft 3.05 
Price Range: 

17% 18% 48% 393% 28% 35% 42% 

6% 4% 15% 20 20 26 20% 


i *Not including share: of Marancha Corp. distributed share for share basis and 
liquidated October, 1936, for $6 a share. fIncluding extras. 


Business: Was formerly a large commercial automobile body 
manufacturer, but sold the plant and equipment used in 
this business to the Chevrolet division of General Motors 
in 1930. Now confines output to drawn metal parts, building 
materials, interior moldings for railroad cars and cabinet 
linings. 

Management: Not yet successful in restoring profitable 
operations. 

Financial Position: Adequate. 
31, 1937, $157,795; cash, $85,761. Working capital ratio: 3,7. 
to-1. Book value of capital stock, $5.63 per share. 

Dividend Record: Only payment made since 1927 was a 
capital distribution of $4 a share in 1930. 

Outlook: Earnings in the 1937 fiscal year were retarded by 
higher raw material costs and development expenses in con- 
nection with establishment of wallboard division. Future 
progress depends largely on construction activity. 

Comment: Deficits reported in each of the last ten years 
indicate the marginal status of the stock. 


RECORD OF DEFICITS AND PRICE RANGE OF CAPITAL STOCK: 
Years ended Aug. 31: 1932 1933 1934 1935 1936 1937 
D$0.13 D$0.60 


Net working capital August 


*Earned per share.... D$1.48 D$1.14 D$1.28  D$1.05 
Range: % 1% 2% 

1 11 12 18 
y% % 4 6% 


*Based on shares outstanding as follows: 1932, 125,000; 1933, 122,500; 1934, 114,800; 
sees. yy 1936, 125,000; 1937, 175,000. +Earned 12c per share in quarter ended 
November 30. 


No. 254 Spencer Kellogg & Sons, Inc. 
; Earnings and Price Range (SK 

Data revised to February 23, 1938 50 ng ge (S 

incorporated: 1912, New York, as successor 4 PRICE RANGE 

to Spencer Kellogg & Sons. Office: 98 

Delaware Avenue, Buffalo, N. Y. Annual 20 

meeting: Second Monday in December. 10 

Number of stockholders, 1,842. 0 Fiscal Year ends Aug., 30 

Capitalization: Funded debt.......... “None EARNED PER SHARE ba 

Capital stock (no par).......--- 509,213 shs 2 

— DEFICIT PER SHARE 


*Has bank loan of $1,750,000, maturing 


Business: One of the leading manufacturers and distribu- 
tors of linseed, soya bean, cocoanut, castor, wood, fish and 
other oils and their byproducts. Accounts for about 30 per 
cent of the domestic production of linseed oil, which division 
provides the bulk of revenues. Best customers are the man- 
ufacturers of paints, varnishes, linoleum, printers’ ink, food, 
soap, chemicals and fertilizers. 

Management: Controlled by family that founded the busi- 
ness. Capable and progressive. 

Financial Position: Comfortable. Working capital, August 
28, 1937, $9 million; cash, $1.5 million. Working capital ratio: 
2.2-to-1. Book value of capital stock, $36.80 a share. 

Dividend Record: Excellent. Cash distributions made un- 
interruptedly since 1913 with frequent stock extras. Present 
annual rate $1.60 a share. 

Outlook: Demand for linseed oil (the most important single 
earnings source) for paint and varnishes depends largely upon 
the status of the automotive and construction industries. 

Comment: Common is essentially a “commodity” stock, al- 
though past earnings have been comparatively stable, due 
partly to wide diversification of consuming outlets. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
24 weeks 28 weeks 


ended: about ended: about Fiscal Years ——Calendar Year’s——— 

February 15 August 31 Total Dividends Price Range 
D$0.13 $1.11 $0.98 $0.80 22 —7% 
-02 1.99 3.01 1.35 33%4—15% 
1.38 0.84 2. 1.60 36%—31 
1986...... 1.17 1.45 2.62 1.60 386%—29 
ee 1.41 1.40 2.81 *1.60 36 —19 


*In addition, on August 16 made optional payment of 50c cash, or 1 share common 
for each 50 shares held. 
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No. 1008 Bankers Trust Company 
Data revised to February 23, 1938 -_ BANKERS TRUST 


60 

orated: 1903, New York. Subsequently ' 

poo three other banking institutions. 120 PRICE RANGE 
Main office: 16 Wall Street, New York City. 4 r= 


‘Annual meeting: Second Thursday in Janu- weite-olle 

Capitalization: “Capital stock $3 
($10 PAT) 2,500,000 shs DEFICIT PER SHARE 

double liability terminated 193031 32 93 36 1937” 


Business: Conducts a general commercial banking business 
in the U. S. and abroad. Large bond and fiduciary depart- 
ments are maintained. Operates three offices in New York 
City and one in London and controls Bankers Safe Deposit 
Co. Member of Federal Reserve System. 

Management: Sound. 

Financial Position: December 31, 1937, U. S. Governments, 
$343.9 million; state and municipal bonds, $14.3 million; other 
investments, $11.8 million; cash and due from banks, $262.5 
million. Deposits, $819.5 million. Book value of capital stock, 
$40.77 per share. 

Dividend Record: Long record of unbroken payments. Pres- 
ent annual rate, $2 per share. 

Outlook: Good earnings are derived from the bond and 
fiduciary departments. Improvement in general economic 
conditions would permit earnings gains since sources of po- 
tential losses have been reduced. Increased demands for 
credit would result in better profit margins. 

Comment: Capital stock is a conservative equity and satis- 
factory income producer. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Years ended Dec. 31: 1932 1933 1934 1935 1936 1937 
Earned per share: 


Before write-offs...... $3.85 $4.38 $4.58 $3.25 $2.93 $2.95 
After write-offs ..... 3.85 D 3.84 3.80 5.05 4.22 3.20 
Dividends paid ........ 3.00 3.00 3.00 2.50 2.00 2.00 
74% 15 67% 72 73% 88% 
33% 48 52 54 44 
No. 246 Canada Dry Ginger Ale, Inc. 
_ Earnings and Price Range (DGL) 
Data revised to February 23, 1938 ob 
Incorporated: 1925, Del. Executive office: 60 WANGE 
122 East 42d Street, New York City. An- 40 
nual meeting: Second Monday in January. 0 = 
Capitalization: *Funded debt.......... None | 0 = $8 
Capital stock ($5 DAP)... 615,157 shs Fiscal Year ends Gepl., 30 
*Mortgage of $493,703 was outstanding a $2 
September 30, 1937. 0 
1930 ‘31 ‘32 °33 ‘34 ‘35 ‘36 1937 


Business: A holding and operating company producing the 
largest total volume of ginger ale in the U. S. That 
product accounts for over 75 per cent of gross revenues and 
is widely advertised and distributed under the trade name 
“Canada Dry.” Other products include a wide variety of soft 
drinks, fruit flavors, syrups and carbonated water. In addi- 
tion, engages in wholesale distribution of such brands of 
liquor as Johnnie Walker Scotch, Cinzano Vermouth, etc. 

Management: Experienced and progressive. 

Financial Position: Satisfactory. Net working capital Sep- 
tember 30, 1937, $4.1 million; cash, $2.0 million. Working 
capital ratio: 4.5-to-1. Book value of stock, $13.82 per share. 

Dividend Record: Liberal regular payments from 1925 until 
July 15, 1935; none since. 

Outlook: Competition with regard to the soft drink division 
is keen, but progressive efforts to extend the sales territory 
and improve distribution policies have benefited profit mar- 
gins. Longer term prospects of the liquor department appear 
favorable and should follow the trend of purchasing power. 

Comment: Capital stock is one of the more speculative of 
the “consumer goods” equities. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year’s ——Calendar Year’s—— 

Qu. ended: Dec. 31 Year: Mar. 31 June 30 Sept. 30 Total Dividends Price Range 
re $0.004 1933.. $0.17 $0.36 $0.36 $0.89 $1.00 41%— 7% 
0.31 1984.. 0.20 0.27 0.09 0.87 1.00 29%—12% 
0.07 1985.. 0.12 0.47 0.47 0.45 17144— 8% 
eee D 0.10 1936..D 0.35 D 0.04 0.85 0.36 None 30%—10% 
aes 0.25 937..D 0.05 0.49 0.66 1.35 None 38%— 9% 
0.32 1938.. oon soe. *19%—13% 


February 23, 1938, 


No. 317 Engineers Public Service Company 
Earnings and Price Range (EPU) 
Data revised to February 23, 1938 ny 
Incorporated: 1925, Delaware. Office: 900 60 
Market Street, Wilmington, Del. Broad 40 


Street, New York City. Annual meeting: 20 
Third Monday in April. 0 


Capitalization: Subsidiary funded EARNED PER SHARE 
eferred stoc cum. conv. 58,080 s 
Preferred stock ($5.50 cum.).... 196.934 shs 1930 31 32 33 34 35 36 1937 
Preferred stock ($6 cum.)....... 75,000 shs 
Common stock ($1 par)........ 1,909,968 shs 


*Convertible until July 1, 1938, in blocks of 10 shares on the basis of 15 shares cf 
common for each 10 shares of this issue. All classes of preferred are no par value. 


Business: A holding company whose subsidiaries furnish 
varied utility services to a widespread area in 12 states, 
located in the middle and southern Atlantic, southern, mid- 
western and Pacific northwest sections of the country. Some 
76 per cent of revenues is derived from electricity, 15 per «ent 
from transportation, 8 per cent from steam heat and gas. 

Management: Highly regarded in the public utility field. 

Financial Position: Satisfactory. Working capital as of 
December 31, 1937, $10.5 million; cash, $7.6 million. Working 
capital ratio: 2.2-to-1. Book value of common, $23.12 a share. 

Dividend Record: Preferred stock dividends omitted after 
July 1, 1933. Payments resumed in November, 1936, and 
arrears were cleared on January 3, 1938. Common dividends 
omitted in 1932; no subsequent payments. 

Outlook: Prospects are clouded by federal power programs 
and regulatory legislation; otherwise long term earnings out- 
look is favorable. 

Comment: Preferreds are good income producers. Common 
is a speculation on the outcome of existing uncertainties. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


12 months ended: Mar. 31 June 30 Sept. 30 Dec. 31 Dividends Price Range 
$2.01 1.65 $1.27 $0.98 $1.00 25 —4 
Sl 0.63 0.36 0.09 D 0.50 None 14%—3% 

ee D 0.6 D 0.78 D 0.76 D 0.63 None 8%— 

er D 0.71 D 0.72 D 0.66 D 0.38 None 8%4—1 
0.08 0.33 0.33 None 164%—7% 

pee 0.36 0.51 0.64 0.75 None 17%—2 


No. 374 The Fajardo Sugar Company of Porto Rico 
Earnings and Price Range (FAJ) 


Data revised to February 23, 1938 
Incorporated: 1919 in Porto Rico as suc- 45 


cessor of Fajardo Sugar Co. organized in 30 
New York in 1905. Office: Fajardo, Porto 15 
R New York Office: 99 Wall Street. oC) 


ico. 

Annual meeting: First Monday in Febru- ® Fiscal Year ends July, 31 . 
ary. Number of stockholders, about 700. EARNED PER SHARE $3 
OEFIETT PER SHARE 
Capital stock ($20 par).......... 323,890 shs 1930 °31 ‘32 °33 °34 35 ‘36 1937 


Business: Engaged in the manufacture of raw sugar. Con- 
trols the Fajardo Sugar Growers Association, owning real 
estate, and the Fajardo Development Company, owning 80 
miles of railroad and a telephone system. Company and sub- 
sidiaries cultivate about 27,000 acres of sugar lands. 

Management: Aggressive and efficient. 

Financial Position: Comfortable. Net working capital July 
31, 1937, $6.2 million; cash, $3.4 million. Working capital 
ratio: 11.8-to-1. Book value of capital stock, $44.81 a share. 

Dividend Record: Liberal payments since 1908, except 1914- 
1915 and 1930-1934. Present indicated rate, $4 per annum. 

Outlook: Size of annual crop is greatly affected by weather 
conditions and sometimes is sharply curtailed by tropical 
hurricanes. Bulk of crop is sold in the U. S. under the quota 
system which is intended to maintain stable prices while 
restricting import volume. Artificiality of controls is a factor 
of unpredictable vulnerability to the price structure. 

Comment: Speculative risks of capital stock are evidenced 
by rather wide year-to-year fluctuations but this factor is 
somewhat offset by usually high return. 

*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
31: 1931 19 193 1935 1936 1937 


Years ended July 31: 32 1933 4 
Earned per share...... $0.70 $2.17 D$0.15 $5.88 $5.05 $7.12 $5.42 
Years ended December 31: 
Dividends paid........ None None None None 0.90 1.80 4.00 
Price Range: 
8% 10% 16 21 31% 61% 70 
3% 1% 43% 13 14% 315 26 


*Adjusted to present capitalization after 5-for-1 split in February, 1936. 
Please turn to page 28 
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Need for Relief 


What neither the country nor the 
people can ignore is that those in need 
of relief should not want. That duty 
is above all others, and some way 
will be found to shoulder it even 
though this depression may be more 
seriously felt than was the previous 
one when from the standpoint of re- 
serves the Nation was much better 
off. Facing this pressing need for re- 
lief resulting from the large increase 
in unemployment, it cannot be ex- 
pected that our budget can be balanced 
and resort will have to be taken to 
further loans until business can be 
sufficiently revived so as again to 
absorb our unemployed. Such loans 
could be earmarked for their definite 
purposes, their proceeds set aside 
from the funds used for the actual 
operations of the Government and 
amortized from a special tax created, 
payable out of increased revenues 
earned by business. 


Business could afford to take up 
such loans if it knew that it would get 
back the principal of the bonds and if 
through constructive legislation it 
could be assured that everything pos- 
sible to revive trade would be done. 
Further priming of the pump would 
also be avoided by this proposal of 
relief. It is simply offered as a sug- 
gestion. However hard pressed the 
country may be, it still retains enough 
resourcefulness to provide the neces- 
sary reliei—a task that becomes 
obligatory upon all of us. 


Tapping Third Basket 


There is not a fair sized community 
anywhere that cannot boast—and 
boast proudly—of one or more suc- 
cessful enterprises that have been 
built up to earn more than fifty thou- 
sand dollars per annum through the 
industry of a family or a small group 
of its citizens, and in a large measure 
their growth has been fostered by 
plowing back into them a substantial 


Until now the 


part of the profits. 
developments of such businesses have 


been regarded as_ praiseworthy 
achievements and as _ instruments 
which have greatly benefited their 
communities. Under the new tax 
bill now being considered these cor- 
porations will have to undergo a 
penalty tax on all undistributed 
profits in excess of $50,000 provided 
less than fifty stockholders own them, 
on the assumption that they are per- 
sonal holding companies fostered for 
the purpose of tax evasion; a pre- 
sumption too fantastic to deserve 
serious consideration. 


By grouping these small businesses 
into one general class the Government 
contends it is setting up a “third 
basket” to provide the taxes which 
would be lost by easing the surplus 
profit tax on large business. In pur- 
suing this course what the Govern- 
ment really is doing is to save the six 
inches which wag the dog’s tail at 
the expense of lopping off the ninety- 
four other inches that contribute 
by far the largest measure to the gen- 
eral prosperity of the country, and 
especially so to the smaller cities 
whose security is so closely inter- 
woven with these local enterprises. 
The real personal holding companies 
can readily be separated from such 
businesses without going so far afield 
in the search for them as this proposed 
third basket suggests. When this tax 
reaches Congress it deserves its seri- 
ous appraisal, otherwise the folly of 
the surplus profit tax could be re- 
peated with even more serious reper- 
cussions on the business of the nation. 
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Labor as a Partner 


Intelligent labor is as anxious as 
are employers to work amicably side 
by side if some means could be pro- 
vided whereby the workers could be 
assured that they were receiving a 
just compensation in accordance with 
what a business could stand and yet 
produce a fair return to its owners, 
If such an arrangement could be 
worked out it would go far in elim- 
inating costly strikes and disruption 
in operations. Labor can stand idle. 
ness even less than can plant owners, 
It would much prefer steady employ- 
ment at a livable wage, and further- 
more contented workers improve the 
efficiency of operations. 


In order to improve labor condi- 
tions and curtail the strife which has 
proven so expensive to business, the 
suggestion occurs to me that it would 
prove a very wise step if those whose 
responsibility it is to fill wage en- 
velopes, would invite a _ capable 
worker chosen by the employees from 
among their ranks to sit in at the 
directors meetings where he could be: 
made fully acquainted with the cost 
of carrying on the business. 

In this manner labor could be made. 
an ex-officio representative, the books: 
would be open to its representative,. 
and he would be in a position to sug- 
gest when a higher wage could be: 
paid (provided employers themselves. 
do not volunteer it), which any good’ 
business man would do if the profits. 
permitted it. Labor when thus forti- 
fied with the facts about the business. 
in which it is employed is not likely: 
to strike, for it would realize that if 
the profits were not there, labor 
would be only penalizing itself by 
walking out. 

It would also seem feasible that a: 
profit sharing plan be devised between 
employers and employees, whereby 
the latter would share beyond their 
current wages in the increased earn- 
ings. That would be a real form of 
partnership and’ would’ cause labor- 
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more readily to accept sacrifices when 
it became necessary. Whether this 
thought is practical I am unprepared 
to say, for it would require many 
details to be carefully worked out 
if it were to be successful. It is of- 


fered as a suggestion. I do know 
that a good and honest worker is al- 
ways a good team mate once he is 
assured that his job is constant, for 
that is his only capital to assure an 
income for himself and family. 


Tide Water 
Good Yield with 


Preferred— 


Profit Possibilities 


Recent price of about 79 results in a yield of 5.8 per 

cent, and would make the preferred’s conversion 

feature valuable upon attainment of a level of 
around 21%, by the common. 


HROUGH an aggressive and 

intelligently directed integration 
and expansion program which has 
been carried on in recent years, Tide 
Water Associated Oil Company has 
become one of the more efficient of the 
medium-sized oil units. Formerly, the 
company was chiefly a marketing or- 
ganization with representation on the 
West Coast and the Eastern and Mid- 
dle Western sections afforded through 
two operating subsidiaries. Since 
1930, Tide Water has significantly 
improved its crude position by the 
acquisition of some 5,000 acres of 
proven oil properties; the 1935 ac- 
quisition of Simms Oil Company 
added further to reserves of produc- 
ing wells, in addition to ownership of 
some 100,000 acres of undeveloped 
oil and gas leases. It is believed that 
Tide Water at present has a potential 
crude output in excess of refinery 
needs. But proration forces the com- 
pany to purchase nearly 50 per cent 
of its crude requirements. Such a 
condition cuts profit margins of the 
marketing end of the business when 
there is a relatively wide spread be- 
tween crude and refined prices. From 
a practical standpoint, however, this 
policy tends to prolong the life of the 
reserves. 


Subsidiaries Merged 


In order to reduce income tax lia- 
bility, Tide Water effected a merger 
with its two largest operating sub- 
sidiaries late in 1936, and at present 
the enterprise functions as on operat- 


ing company. In connection with the 
merger the shares of the old unit were 
reclassified, and capitalization cur- 
rently consists of approximately $38.8 
million funded debt, 500,000 shares of 
$4.50 preferred stock and 6.3 million 
shares of common—a well balanced 
structure. As of June 30, 1937, net 
working capital (including cash hold- 
ings of $14.2 million) amounted to 
$43.8 million, or sufficient to retire all 
funded debt and leave a balance of $5 
million. 


Preferred Features 


At a recent date, the preferred 
stock was selling around 78 to yield 
5.8 per cent per annum. In January, 
1937, this issue was offered to stock- 
holders by subscription at 103, the 
offering to represent the portion of 
the original issue which was not taken 
up in an exchange offer. The pre- 
ferred is callable at $107 per share 
from January 1, 1939, to January 1, 
1942; thereafter at $105. The issue 
is convertible into 37/11 shares of 
common stock through July 1, 1939; 
3% shares through January 1, 1942; 
thereafter at an increasing scale. 

Although the 1937 report of the 
company is not yet available, in each 
of the first three quarters of last year 
earnings were more than adequate for 
the full annual requirements on the 
preferred, the earnings amounting to 
$5.31, $8.74 and $8.95 per preferred 
share in the first three quarters re- 
spectively. Full year’s net is estimated 
at roughly $32 per share of preferred. 

Favored by the secular trend of oil 


AVAILABLE UPON REQUEST 
RAILROAD SECURITIES 
Analytical Study of 
2 Corporations 
also statistics on 
Write Dept. F.W.2 for copy 
Odd Lot © Round Lot © Margin 
JAMES M. LEopoLp & Co. 
Members New York Stock Exchange Since 1886 


OUTLOOK FOR 
Chemical 
680 Common Stocks 
Orders Solicited 
l 70 Wall Street New York 


Odd Lots—100 Share Lots | 


Whether you have $1,000 or $100,000 to 
invest you will find our booklet “Odd 
Lot Trading’”’ not only interesting but of 
material value. 

It contains many suggestions that should 
help the new as well as the experienced 
investor. 

Ask for F. W. 812 


John 


Established 1898 
Members New York Stock Exchange 


39 Broadway New York 


STOCKS 


COMMODITIES 


Cash or Margin Accounts 


folder ‘‘F’’ explaining margin requirements, commis- 
sion charges and trading units ed on request. 


J. A. ACOSTA & Co. 


Members New York Stock Exchange 
N. Y. Curb Exchange (Assoc.) 
New York Cotton Exchange 
New York Produce Exchange 
N. Y. Coffee & Sugar Exchange 
Chicago Board of Trade 
Commodity Exchange, Inc. 
New York Cocoa Exchange 
60 Beaver St. New York 


INVESTMENT HINTS 


and other valuable information on trading 
practice in our helpful booklet sent on 


request. 
Ask for K-6 
100 SHARE OR ODD LOTS 


(HisHoim & (HAPMAN 


Established 1907 
Members New York Stock Exchange 
52 Broadway New York 
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paid $5 last year (the $1 paid on 
mm December 22, being in lieu of the 
@ January 3, 1938 payment). Financial 
condition is excellent. As of Decem- 
ber 31, 1936 (latest available) current 
assets amounted to $15.8 million, 
while either cash of $2.35 million, or 
U. S. Government securities of $2.38 
™ million, were each sufficient to pay 
® current liabilities of $2.3 million. Net 
working capital was equivalent to 
around $60 a share. Babcock & Wil- 
cox is understood to have entered the 
new year with about $20 million of 
unfilled orders, not including a $1.8 
million contract recently received 
from the Brazilian Navy. In 1929, 
backlog was $18.7 million, while the 
peak figure was $32.9 million in 1918. 

Shipbuilding is now at a 16-year 
high with more than 700,000 tons of 
construction under way and with con- 
siderably more tonnage expected. 
Largely reflecting such activities, the 


company’s annual report, which will 
be released shortly, is expected to 
show earnings approaching $10 a 
share. Meantime, the House Naval 
Affairs Committee is studying an Ad- 
ministration bill, providing for an 
$800 million increase in present ex- 
penditures for the Navy. While it is 
problematical whether the bill will 
pass in its present form, tension in 
international relations strongly indi- 
cates that some measure of increased 
naval construction will be provided by 
the current session of Congress. With 
its strong finances, unique dividend 
record, and encouraging prospects for 
additional business from the current 
boom in shipbuilding, Babcock & Wil- 
cox Co., whose shares recently sold at 
89 on the New York Curb (to yield 
around 5.6% on 1937 dividends), ap- 
pears well situated as a speculation 
upon recovery by the capital goods in- 
dustries—particularly shipbuilding. 


Douglas Displays Vision 


O the claims of small business 
that it is hard put to find new 
capital, William O. Douglas, head of 
the Securities & Exchange Commis- 
sion, has a solution that is feasible. He 
| proposes the organization of trusts, 
similar in pattern to the present invest- 
ment trusts, fashioned along the lines 
of some of the successful Scottish 
trusts, which confine themselves to 
developing new enterprises and taking 
an interest in others—only, he says, 
such enterprises, if launched in this 
country, must be properly labeled as 
speculative trusts. Douglas rightfully 
contends that if such trusts called 
themselves “investment” trusts the 
designation would mislead investors. 
This very thought THE FINANCIAL 
Wortp advanced many years ago, 
contending that no combination of 
capital under the name of a trust 
should style itself an investment trust 
unless it employed its capital strictly 
in investments. What has caused the 
poor showing made by many of our 
so-called investment trusts is that 
they departed from the sound prin- 
ciple that the term investment desig- 
nated. They became more speculative 
than investment instrumentalities. 


But a purely speculative trust en- 


- gaging in providing capital for small 


business could, through the exercise 
of discriminating judgment, so diffuse 
its risks as to make itself successful 
and when successful become a source 
of good income to people who would 
be willing to take the risk for the 
opportunities of larger profits which 
such risks would justify. Douglas 
displays sound vision in making his 
proposal as a means by which small 
business could be successfully 
nanced. 


Crystal Gazing 


ESTINGHOUSE Electric & 
Manufacturing is in- 
structing some of its white collar 
workers to take their vacations before 
August 1. This indicates that a turn 


in business is expected before that 
time and no vacations will be allowed 
after that date. Meanwhile, however, 
a number of workers are idle because 
of vacations of the enforced variety. 


STOCKS 


—a buy now? 
k 


BONDS 
—What is the trend? 


OILS 


—Any weakness ahead? 
x * 


“GROUPS” 


—Which will progress? 
k 


CHEMICALS 


—now a purchase? 


Write for these reports— 
sent to you gratis. 


‘Babson’ S Reports: 


Babson Park, Mass. 


92-48 
Send to me without obligation the : 
specimen reports in answer to the 2 

i questions you mention above. 1 
| 4 
| 


PA 3-TREND 


SECURITY CHARTS 


A broad 18 months’ “trend” picture 

. of market prices and underlying 
earnings and dividend trends for 201 
leading listed stocks are contained in 
this practical 52 page graphic portfolio 
service, issued Economically 
priced at $3 for complete single issue. 
3 Months $8 including large Wall 
Chart of the 3 Dow Jones Averages. 


FRE Clip ad for 60 Chart 


specimen portfolio. 
SECURITIES RESEARCH CORPORATION 
45 MILK STKEET. BOSTON, MASS. 


TECHNIGRAPHICS 


PUBLISHED BY 
KELSEY STATISTICAL SERVICE 
Specific Recommendations on Stocks and Grain 
Send One Dollar for a three weeks’ 


trial — both stocks and grain. 
Write today. Address: 
Board of Trade Building, Chicago, Ill., Dept. R. 
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Vol. 69. No. 9 


investor should read this inter- 
esting booklet by Denber Simkins, na- 
tionaly known writer on economic affairs. 
It shows why many people lose in the 
Stock Market. Explains the most depend- 
able method of forecast. Proves that this 
method has produced good results in the 
past. Shows how YOU may take advan- 
tage of it. A copy of “MAKING MONEY 
IN STOCKS” will be sent to you ABSO- 
LUTELY FREE. No obligation. Just 
address: 


INVESTORS RESEARCH BUREAU, INC. 
Div. 734, Chimes Building, Syracuse, N. Y. 


Send por free copy 


The Gartley Weekly 
Stock Market Review 


A ten-page weekly analysis of stock price 
trends; o specific technical review of from 
20 to 30 stocks and other important and 
valuable market comment and opinion. 


H. M. Gartley, Inc. 


76 William Street, New York 
Fl 


BULL 
MARKET 
AHEAD? 


——or just a rally preceding another 
slump? 


Send for special bulletin. Enclose 9 cents in 
stamps to help cover cost of mailing. 


Stock Trend Service, Inc. 
Hunter, N. Y. 


NEW 
INFLATION 
STARTING? 


Send for Bulletin FWM-2 FREE 


American Institute of Finance 
137 Newbury St., Boston, Mass. 


WHICH you Buy? 


FOR STRONG 
REASONS EIT 


ZENITH RADIO or MeCALL 


will rise most in the next three months. 
Our opinion will help you decide. 


FREE — Ask for report 248-A 
‘TILLMAN SURVEY - - 24 Fenway, Boston 


New-Business Brevities 
By A. Weston Smith, Jr. 


NOTE: 

THAT Lorillard’s announcement last 
week of the prize winners in its $250,000 
“Old Gold” contest will mark the end of 
puzzle competitions for that company—the 
number of entries in this, its second con- 
test, dropped far behind the first. . . 
“Hushed Coolness” will be the feature of 
the 1938 line of fans to be offered by 
Westinghouse Electric — equipped with 
“Micarta” plastic blades, the fans are not 
only ultra-quiet but also heatproof and 
moistureproof. . . . The “baby” fever now 
extends into the motor truck field with 
Mack Trucks leading the way with a new 
1%4-ton chassis to sell at $985—lowest 
previous price was $1,195... . There seems 
to be no end to the number who would 
utilize the popularity of R.-K.-O.’s “Snow 
White” cartoon feature—additional licen- 
sees include Joseph Dixon Crucible, Lionel 
Corp., National Dairy and Mengel... 
Evans Products is attempting to open a 
new market for its “Evanair” air-condition- 
ing units for automobiles—used-car dealers 
are being encouraged to install them on 
second-hand cars that don’t move. 
Radiofone, Inc., is introducing a new two- 
way or multiple communication system for 
voice transmission—as it is wireless, it can 
be used either .as inter-office or between 
adjacent buildings. . . . The feature of 
the Eastman Kodak campaign for spring 
will be a camera tune-up—its stores and 
agencies will offer a free inspection service 
for any make of camera... . 


geste General Baking is extending its 
vitamin D appeal to include a new 
bread which is said to combine the best 
features of white bread and whole wheat— 
this loaf offers a combination of “food 
energy” and “mild roughage”. . . . The 
next entrant in the electric razor field will 
be the “Velvet Shaver,” a product of 
Nicholl, Inc.—it may become known as the 
“nickel razor” but it will retail for $17.50, 
one to two dollars higher than present 
leaders. . . . From an affiliate of R. H. 
Macy comes the report that television re- 
ceiving sets, now selling at $125, will soon 
be marketed for $35—the reason being that 
there will be no “cat-whisker” cycle in 
television. . . . Premiums for adults and 


children to spur food product sales are 
commonplace but Swift & Company has a 
new angle—with each three cans of its 
“Pard” dog food it offers a chocolate- 
flavored rubber ball for the pet. . . . Add 
Blaw-Knox to the list of companies which 
are entering the all-steel pre-fabricated 
house field—a low-priced dwelling is now 
being constructed for testing purposes... . 
Cluett, Peabody is providing the leadership 
for a group of men’s neckwear manufac- 
turers who would develop a tie to be worn 
with polo shirts—it seems that the ratio 
of polo shirts to neckties is almost the 
same as the ratio of polo shirt wearers to 
polo players. . . . duPont continues its 
chemical expansion with the formation of 
a separate division for electroplating chem- 
icals—several new products ex- 
pected. ... United Air Lines’ free-ride 
offer to wives is said to be responsible for 
several unexpected honeymoons—all be- 
cause two can fly as cheaply as one?... 


HAT Madeira Wineries & Distilleries 
embarks on a new drive to popularize 
wine drinking—the slogan: “Wine O’Clock 
and All Is Well”. . . . Crowell Publish- 
ing’s purchase of the autobiography of 
Postmaster-General Farley for its “Amer- 
ican Magazine” did not involve the ex- 
penditure of $125,000 as some reports in- 
dicate—that would have been almost $1 per 
word. . . . Popularity of Standard Brand's 
radio star, Charlie McCarthy, has been 
responsible for some unusual developments 
—now I. F. Laucks, Inc., is bringing out a 
special line of cosmetics for ventriloquists’ 
dummies. . . . Ludlum Steel enters the 
field of metallic insulation board with its 
new “Ludlite’—the product is a stainless 
steel sheet, backed by a non-metallic ma- 
terial, which is waterproof and flexible. 
. Acquisition of American Flyer Manu- 
facturing by A. C. Gilbert will enter the 
latter in the field of toy electric trains— 
up to the present the “Gilbert” line of 
toys have included building, magic and 
chemical sets. . American Radiator & 
Standard Sanitary will use the tradename 
“Hostess” for its new line of beautified 
kitchen sinks—the selection appears to be 
justified with more and more entertaining 
being done in the kitchen. 
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FOR ANYONE WHO 
EVER ASKED 


“hay a few words 


OT only public speakers, but business executives, educators and 

professional people will find this work helpful and stimulating. It is 
needed by all who have ideas to express. Here, for the first time, are 
garnered the brightest thoughts of our own day, plus the enduring classics 
of all time. It is a source book reflecting modern life and present-day 
problems. No matter how many reference books you have on your 
shelves, you'll find this one of the most inspiring volumes in your library. 
It's a big book—nearly 700 pages—with a wealth of treasures, indexed 
and classified for easy reference. 


SPARKLING 
EPIGRAMS 


Classified for Ready Retorencs 


ANECDOTES 


arranged for Public Speck 


FEAR 


JEWELS OF 
“WHERE CAN I 


il isn’ THOUGHT... otv-quored 
Pp FIND SENATOR peril isn’t a race but Wasterpieces of cll time... 
VEST'S TRIBUTE 

n TO A DOG?” RAK 

0 The world will forgive you for hee 

e being blue, sometimes forgive you 

0 é for being green, but never forgive 

5 are be you for being yellow. 


in the JEWELS OF THOUGHT 
section, along with 
many another oft-quoted masterpiece. 


The one thing worse than a 5,000 Sparklers 


quitter is the man who is afraid to Bright, pointed epigrams such as every speaker likes to weave into his. 
begin. : talks. Gathered from scores of modern sources and bright minds of an 
earlier era. The majority are found in no other reference book. Arranged 
under 150 headings, such as Advice, Faith, Duty, etc. (See example 


FIND SOMETHING 


CLEVER ON SAFE at left.) 
DRIVING FOR MY 
poe THE 1187 Anecdotes 
eee INDEX Modern stories and old favorites, carefully edited for speaker and writer. 
5 Each carries a point that can be generally applied. Each story is num- 
Absentmindedness—236, 580, 665, bered and an index of more than 500 topics (see example at left) enables 
805, 899, 920, 934, 936, 1013, 1074 you to find quickly a story for any situation. 
Accident—177, 698, 930, 1133, 1165 
ker Accusation—200 Jewels of Thought 
the ONLY reference Adaptability—1048 The classics of ell time terpieces from which you may wish to borrow 
Advice—94, 157, 186, 191, 199, 252, @ sentence or a paragraph. Rare treasure for reading, and for reference, 


work with classification. 


256, 267, 286, 304, 319, 506, 53 
636, 665, 697, 699, 818, § ° 
fit Our Risk 

4 FOR THAT 
TESTIMONIAL We believe this is the book you have always wanted and needed. But 
: DINNER, | NEED don't accept our opinion. Send for The Speaker’s Desk Book today. Go 
: ‘ SOMETHING ’ through it page by page. See for yourself how helpful and practical it 
) GOOD ON THE is; learn the many ways you can use it. Then, if you 

VALUE OF aren't completely satisfied, we want you to return the 


FRIENDSHIP.” Demeseaietasaibien M A XW & L L _ book for full credit or prompt refund. 


mittance with your order. 
DROKE, Publisher 


1014 N. PENN. ST. e INDIANAPOLIS, IND. 


modern references under 
“Friendship”. This is only one 
of 150 headings in the Epigram section! 


MAXWELL DROKE, Publisher, 
Dept. F13, Indianapolis, Ind. 


Send me, postpaid, a copy of Speaker’s Desk Book. Within 10 days | 
will send $3.85 in full payment, or return the book for credit. 


“... WISH I COULD 
FIND A FUNNY 
STORY FOR OUR 
SALES CONFERENCE, 
BRINGING OUT THE 


POINT THAT THERE'S 
NO SUBSTITUTE FOR 
HARD WORK.” 
evelop your conversations 
Take yawe pick, Sir, from Head of the Department of 


Illinois, is yours free if remit- 
We offer 1187 anecdotes ., . tance accompanies your order 

indexed under 500 practical headings. for Speaker’s Desk Book. 

Money-back guarantee. 


.... Check here if attaching remittance, entitling you to free copy of book, How to Become 
an Interesting Talker. Money-back guarantee, of course. 
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Board Room 
Gossip 


This column is a compendium of reports cur- 
rent in the financial district. As much of the 
content is merely gossip, nothing contained 
herein should be interpreted as representing the 
editorial opinion of THE FINANCIAL WorLp. 


STEADY investment demand 

which stemmed from foreign 
and domestic sources alike proved as 
usual to be the best rehabilitator of 
speculative spirits in the Street. And 
whereas only a few weeks ago prac- 
tically no one had a kind word for 
the market, the pendulum has swung 
far in the other direction. Now tech- 
nicians and most board room econ- 
omists are freely predicting that the 
turn has come. 


HESE kaleidoscopic changes are 

not perhaps as strange as they 
appear on the surface. For there has 
been genuine worry in the Street in 
informed quarters about the foreign 
situation. Conditions there were— 
and still are—in a delicate state of 
balance. And if some of the larger 
accounts and trusts had started liqui- 
dating in earnest, the previous market 
lows could hardly be expected to 
stand the shock. Whether this worry 
managed to permeate into Washing- 
ton consciousness, and the commodity 
price level talk was directly related 
—and timed—to draw attention to 
domestic market affairs, doesn’t mat- 
ter a great deal. The point is that 
more recent events in Europe have 
been construed bullishly ; there is now 
a feeling that war has been delayed 
indefinitely. The buying early last 
week confirmed that fact. Hence, the 
relief in the Street wasn’t so much 
based on the pleasure of getting or- 
ders from abroad; there also was the 
less obvious idea that the danger of 
large foreign selling of domestic 
shares had been relieved. 


OMESTIC investment trusts are 
reported also to have turned to 

the buying side in a fairly aggressive 
manner. It might be noted that the 
accumulation was largely confined to 
investment and “blue chip” issues. 
Such stocks as General Electric, 
Union Carbide, the better grade steels 
and coppers and a few specialties were 
most in demand. The speculative 


stocks and the “cats and dogs” were 
laggard. But judging from the new 
crop of tips floating around, their day 
will come yet. Along with other re- 
lated rumors was the report that one 
of the larger institutions sent out buy- 
ing recommendations in a number of 
stocks for the first time since October. 


OT all of the larger investment 
firms are convinced that this 
upswing marks the turn for the better. 
One fund has not bought a share of 
stock since the beginning of the year 
although its cash position is the larg- 
est on record. Rumors were that this 
institution was still awaiting a more 
definite sign of improving business, 
and was going to sit tight even though 
it meant paying ten points or so more 
for stocks, if by then they could buy 
with greater assurance. All of which 
prompted one veteran operator to re- 
mark that he has heard this “pay 
more at less risk” theory for many 


“years ; that his own ideas were that 


there is always a risk in buying 
stocks, but that most traders do not 
recognize that the risk increases as 
stock prices rise. 


ISITORS to board rooms these 

days can hardly escape hearing 
of the newer crop of prospective de- 
velopments. Most are a bit shop worn 
by now—but they do bear testimony 
to the improved sentiment. Promi- 
nent is that transit unification is cer- 
tain; the time for the start of actual 
negotiations is rumored to be April. 
The most favored candidate to bene- 
fit is, of course, B.-M. T. Another 
stray thought which has in its favor a 
bit more plausibility—if not reason- 
ableness—is that Pure Oil common is 


under accumulation. It seems that 
there is a block of the 5 per cent pre- 
ferred to be sold. The thought is that 
a booming market for the common 
would facilitate the distribution of the 
preferred. 


NEWS AND OPINIONS. 


Continued from page 13 


bankruptcy act. The plan—which 
embodies unusual provisions—con- 
templates retention for five years of 
the company’s present capital struc- 
ture, with the rights of security hold- 
ers “modified only to the extent 
necessary to meet the financial neces- 
sities” initially for this period. Claims 
of creditors are not affected by the 
plan, which authorizes the company 
to borrow up to $5 million for work- 
ing capital. 


Reynolds Spring Cc 

Shares should be avoided in favor 
of other situations which offer more 
attractive possibilities at this time; 
recent price, 8. With increased sell- 
ing prices only partially effective in 
absorbing higher costs with respect to 
labor, materials and taxes, 1937 net 
was reduced sharply to $219,115, or 
75 cents a share. In the preceding 
year, profit was $612,318, equivalent 
to $2.11 a share. Costs were also 
affected by expansion of plant facili- 
ties during the year. Now completed, 
such expansion began in 1936 and 


cost $900,000. 
Tubize Chatillon Cc 


Longer range commitments may be 
maintained as a speculation on the 
future of the rayon industry; recent 


CORPORATE EARNINGS REPORTS 


EARNED PER SHARE 937 1936 
ON COMMON STOCK 12 Months 9 December 31 
Abbott Laboratories .............. 
Ainsworth Mfg. 


Amer. Chain & Cable............. 3.16 
Amer. Gas & 2.20 
Amer. Radiator & Stan. Suan... 7 


Artloom Corp. 
Axton-Fisher Tobacco 
Baldwin Locomotive 

Bigelow-Sanford Carpet .......... 
Bon Ami 
Celluloid Corp. 
Commercial Solvents ............. 
Detroit Gray Iron Foundry........ 
Detroit Paper Products ........... 
Federal Light Traction........... 
Florence Stove 


Os 


General Outdoor Advtg............ 
General Steel Castings............ D D 


Gotham Silk Hosiery............. 
Great Lakes Dredge .............. 
Hackensack Water ............... 


Lehigh Portland Cement.......... 
Lima Locomotive 
Bier Cement... 
Marion Steam Shovel............. 
McCall Corp. 
Mead Johnson 


EARNED PER SHARE 1937 1936 
ON COMMON STOCK 12 Months te December 31 


6.99 6.33 
5.10 2.00 


Oklahoma Natural Gas ........... 2.36 1.01 


4.40 6.64 
1.12 1.12 
Raybestos-Manhattan ............ 3.26 2.87 
Silver King 1.16 0.63 
Gap & 2.65 2.40 
Standard Oil of Kansas.......... 5.80 1.91 
Underwood Elliott Fisher ........ 6.79 5.06 
4.61 4.34 
5.28 4.33 
Webster-Eisenlohr ............... D 0.56 D 0.44 
Westinghouse Elect. ............. 5.6 


First National Stores............. 


Hoe (R.) 


a—On Class A Stock. 
D—Deficit. 


b—On Class B. Stock, 


D 
a 
: b 
2 D 
9 Months to 
: Hummel-Ross Fibre ...... Sie 6 Months to Decmber 31 
Colorado Fuel & Iron............ D 0.09 0.81 
y 3 Months to December 31 
; a 0.48 a 0.53 
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Recast Your Portfolio Now... 


Investors who wait until the new market pattern is obvious are 
losing most attractive opportunities for revising their holdings 


ECAUSE of the many changes that have 
B taken place in the investment prospect, 
most investors find that their portfolios are 
sadly out of line. They realize the necessity 
for revising their holdings, but too many are 
waiting until the market “shapes up” before 
taking the initial steps. But the time to act 
is NOW! 


Seasoned investors are not waiting. As in 
every past similar situation they are alert to 
opportunities for disposing of their least attrac- 
tive holdings and substituting the issues most 
likely to lead the market when the recovery, 
already overdue, sets in. 


It is because the country’s leading investors 
always pursue this course that they so quickly 
regain their feet and strengthen the foundations 
of their fortunes. They know that by waiting 
until the uptrend is definitely established they 
would be unable to make the necessary re- 
visions on a worth-while basis. 


Caution and slow action 
are not synonymous 


Precipitate action is not excusable. Caution 
is essential at every step. But caution and de- 
lay are not the same thing. Appraisal of the 
situation must be quick and accurate; and it 
must be followed by prompt action if you are 
to recover capital or improve your income re- 
turn. There must be no moments of indecision 
if your new program is to be carried through 
to success. 


It is easy for the investor to avoid the 
dangers of precipitate action, while guarding 
against the penalties 


required to enable him to lay out a logical 
program and carry it out, step by step, keeping 
his portfolio always adjusted to the constantly 
changing investment prospect. By acting as his 
investment laboratory and counselor the Bureau 
makes it possible for him to devote his principal 
energies to the conduct of his own business— 
from which the funds he invests are derived. 


What to do 
and when to do it 


By enrolling as a client of the Research 
Bureau and registering your portfolio for con- 
tinuing supervision you can be assured of the 
ideal of investment guidance: expert program 
preparation, keen and accurate analysis of every 
issue in your portfolio, cautious weighing of 
every factor entering into any situation, and 
quick, decisive action. You will be told exactly 
what to do, and when to do it. 


The procedure is simple, and the guidance is 
entirely personal—individual. There are no 
group advices; no printed bulletins; nothing 
that tends to throw you back on your own 
judgment. 


The service is adapted to portfolios having a 
liquidating value of $10,000 or more at current 
market quotations. The fee is but one-fourth of 
one per cent of the liquidating value ($2.50 per 
$1,000), with a minimum annual rate of $125.00. 


Mail your list of holdings with your first 
year’s fee today—or use the coupon for a 
detailed description of the procedure. But 
act promptly, for this is a time for action. 


[ CLIP and MAIL ] 


always imposed by un- 
necessary delay. The 
Financial World Re- 
search Bureau is avail- 
able to the investor who 
has neither the time nor 
the extensive facilities 


FINANCIAL WORLD supervisory service would assist me 
RESEARCH BUREAY) ix line with conditions, and achieve 


21 WEST STREET, NEW YORK 


Objective: Income [_] Capital enhancement or Both [ ] 


PLEASE explain (without obli- 
gation to me) how your personal 


to establish and keep my portfolio 
my objective. I enclose a list of my 


investments, showing the number 
of shares and their original cost. 
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price, 9. Annual report shows net of 
around $1.44 million, equivalent to 
$1.04 per common share, against ap- 
proximately $1.05 million, or a deficit 
of 25 cents per common share in 1936. 
Profit for 1937 includes non-recur- 
ring income of $372,783, which, if 
excluded, would have resulted in a 
deficit of around 20 cents per share of 
common. (Also FW, Oct. 13, ’37.) 


Underwood Elliott B+ 


As one of the leading units in the 
industry, shares are deserving of con- 
tinued retention; approx. price, 59 
(yield on $4.50 paid last year, 7.6%). 
Reflecting a 12.6 per cent rise in sales 
to some $30.7 million last year from 
around $27.3 million in 1936, net rose 
to $49 million, equivalent to $6.79 a 
share. In 1936, net was $3.8 million, 
or $5.06 a share. Despite the general 
business lag, profits were fairly well 
maintained in the final quarter of 
1937 when per share net amounted 
to $2.08, against $2.31 in the com- 
parable quarter of the preceding year. 


Union Pacific A 


As one of the most favorably situ- 
ated carriers in the United States, 
shares are suitable for retention; 
approx. price, 80 (paid $6 last year; 
yield, 7.5%). In an attempt to stabil- 
ize employment in its territory and 
buck the recession, Union Pacific an- 
nounced resumption of work at 
Portland, Ore., Grand Island, Neb., 
and Omaha on its $9 million car 
building program affecting 400 em- 
ployees. A total of 1,700 cars are to 
‘be completed out of an original 2,600 
cars planned in the present program 
last October. The workers—who 
were temporarily suspended 30 days 
ago—will be kept busy until early 
summer. (Also FW, Jan. 5.) 


Youngstown Sheet & Tube C+ 

At current quotations around 38, 
speculative commitments may be re- 
tained. Undoubtedly inspired by the 
current slump in steel production, di- 
rectors recently took no action on the 
common dividend which would have 
been due on April 1. Last year a 
total of $3.25 a share was paid, the 
last disbursement having been 75 
cents a share in December. The regu- 
lar quarterly dividend of $1.37% on 
the preferred was declared payable 
April 1 (record date, March 12). For 
the December quarter of 1937, per 
share net dropped to 89 cents against 
$2.54 in the similar quarter of 1936. 


Bond Market Digest 


OLLOWING the leadership of 

the stock market, speculative 
bonds engaged in a spirited rally un- 
der the leadership of secondary rails 
which were apparently influenced by 
prospects of an early rate decision. 
Good gains were also scored by a 
number of Curb utilities and indus- 
trial stock option bonds. 


P. & R. C. & I. Bonds 


Even at current prices around 18 
and 6, respectively, Philadelphia & 
Reading Coal & Iron refunding 5s 
and debenture 6s offer little specula- 
tive attraction. The plan of reor- 


‘ganization recently filed with the 


District Court under Section 77B is 
evidently a stop-gap. It proposes no 
changes in the capitalization, places 
all obligations on an income basis for 
a 5-year period, and in practical ef- 
fect suspends sinking fund payments. 
Sinking fund appropriations are lim- 
ited to $100,000 per annum, but all 
such payments shall be made only out 
of net earnings after deduction of 
interest on the refunding mortgage 
bonds. Considering the large deficits 
incurred by the company in recent 
years and the lack of any indication of 
material earnings improvement, these 
provisions appear to be the equivalent 
of complete suspension of bond servy- 
ice. The chronic troubles of the an- 
thracite coal industry continue una- 
bated, and the 1938 earnings outlook 
appears especially drab in view of the 
unusually mild winter in the north- 
eastern states. Apparently the trus- 
tees decided that any attempt to 
establish a permanent reorganization 


TREND OF THE BOND AVERAGES 
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basis would be futile until some prog- 
ress is made toward a solution of the 
fundamental difficulties of the hard 
coal industry. 


Foreign Bonds 


Some observers of international 
politics believe that the recent sensa- 
tional events in foreign affairs greatly 
increase the danger of a major war; 
others take the view that the current 
reorientation assures peace in Europe 
for at least two years. Only time will 
tell which interpretation is correct ; in 
the meantime, the history making de- 
velopments of the past two weeks 
have again demonstrated that the ma- 
jority of foreign dollar bonds are suit- 
able investments only for hardy souls 
whose equanimity will not be dis- 
turbed by occasional nose dives in 
market quotations. Austrian 7s, re- 
cently quoted above par, fell 18 points 
in one day to a low of 78; Czecho- 
slovakian 8s dropped in less than a 
week from 10234 to 85. The thin 
markets for bonds of this type make 
them especially vulnerable to the ef- 
fects of political upheavals. 


Soo Line 4s & 5s 


Since the senior mortgage lien of 
Minneapolis, St. Paul & S. S. M. 4s 
and 5s, 1938, should entitle the bonds 
to reasonably satisfactory treatment 
in reorganization, retention of mod- 
erate holdings on a long term specu- 
lative basis is advised. The guaran- 
teed bonds, which sold below 10 on 
news of the Soo Line bankruptcy, 
have since rebounded about 5 points, 
their advance being predicated on 
reports that the Canadian Pacific 
had taken over the road’s RFC loan. 
Although the very poor earnings rec- 
ord in recent years (1937 earnings 
covered only about 10 per cent of 
fixed charges) suggests a drastic re- 
organization, the terms of the re- 
organization plan will depend in large 
part upon the position taken by the 
parent company. The Canadian Pa- 
cific havirig a very large investment in 
the Soo Line may be willing to lend 
further aid, facilitating reorganization 
of the subsidiary, in order to protect 
that interest. However, the guaran- 
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teed interest payments will cease with 
principal maturity of the first con- 
solidated 4s and 5s on July 1, 1938. 


Memphis P. & L. 4%2s & 5s 


Because competition from a munic- 
ipally owned distributing system is 
now a distinct possibility, the market 
for these bonds will probably remain 
at low levels for some time to come. 
However, at current prices around 68 
for the 5s and 60 for the 4%s, the 
return is liberal and moderate specu- 
lative holdings appear warranted. The 
Federal Court decision upholding the 
constitutionality of TVA and the 
trend of recent Supreme Court rul- 
ings cloud the outlook, especially 
since the city of Memphis has sold $3 
million of the $9 million of bonds 
authorized for construction of a 
municipal system to distribute TVA 
power. But the natural gas division, 
which will remain unaffected, supplies 
about 35 per cent of gross and about 
one-fifth of the population served lies 
outside the Memphis city limits. In 
the 12 months to November 30, 1937, 
fixed charges were earned 3.30 times 
after depreciation, up from 2.85 times 
in the previous 12 months. Thus, al- 
though municipal competition would 
seriously curtail earning power, it is 
not inconceivable that operations 
could continue at a level sufficient to 
cover interest requirements on the 
$10 million of 5s and $5.3 million of 
4%4s which constitute the entire 
funded debt. 


MARKET SITUATION 


Concluded from page 3 


DIVIDENDS 


DIVIDENDS 


GU POND E. L bu Pont DE NEMOURS 
& COMPANY 

WILMINGTON, DeLaware: February 21, 1938 
The Board of Directors has this day declared a 
dividend of $1.50 a share on the outstanding 
Debenture Stock of this Company, payable April 
25, 1938, to stockholders of record at the close 
of business on April 8, 1938; also dividend of 
One Dollar and Twelve and one-half Cents 
($1.12%) a share on the outstanding Preferred 
Stock—$4.50 Cumulative of this Company, pay- 
able April 25. 1938, to stockholders of record at 
the close of business on April 8, 1938; also the 
first quarterly ‘‘interim’’ dividend for the year 
1938 of fifty cents ($0.50) a share on the out- 
standing Common Stock of this Company, pay- 
able March 14, 1938. to stockholders of record 
at the close of business on February 28, 1938. 


W. F. RASKOB, Secretary 


Allied Chemical & Dye Corporation 
61 Broadway, New York 
February 23, 1938 
Allied Chemical & Dye Corporation 
has declared quarterly dividend No. 68 
of One Dollar and Fifty Cents ($1.50) 
per share on the Common Stock of the 
Company, payable March 21, 1938, to 
common stockholders of record at the 
close of business March 5, 1938. 
W.C. KING, Secretary. 


CRANE CO. 


The Board of Directors of Crane Co. 
has declared the regular dividend of 
$1.25 per share upon the 5% cumula- 
tive convertible preferred shares of 
the company, payable March 15, 1938, 
to share holders of record March 1, 


1938. J. L. HOLLOWAY, secretary. 


ANACONDA COPPER MINING CO. 
25 Broadway 
New York, N. Y., February 24, 1938 


DIVIDEND NO. 121. 

The Board of Directors of the Anaconda Copper Mining 
Company has declared a dividend of Twenty-five Cents 
(25¢) per share upon its Capital Stock of the par value 
of $50. per share, payable March 28, 1938, to holders of 
such shares of record at the close of business at 3 
o'clock P.M., on March 7, 1938. 

D. B. HENNESSY, Secretary. 


NATIONAL DAIRY PRODUCTS 
CORPORATION 


MERICAN RADIATOR 


STANDARD SANITARY 


CORPORATION 


PREFERRED DIVIDEND 
COMMON DIVIDEND 


A quarterly dividend of $1.75 per share on 
the Preferred Stock has been declared payable 
March 1, 1938, to stockholders of record at 
close of business February 25, 1938. 

A quarterly dividend of 15¢ per share on 
the Common Stock has been declared payable 
March 31, 1938, to stockholders of record at 
close of business February 25, 1938. 

Transfer books will not be closed. 

ROLLAND J. HAMILTON 


February 16, 1938 Secretary and Treasurer 


UNION CARBIDE 
AND CARBON 


CORPORATION 


v 
A cash dividend of Eighty cents 
(80c) per share on the outstanding 


‘ capital stock of this Corporation 


has been declared, payable April 1, 
1938, to stockholders of record at 
the close of business March 4, 1938. 


ROBERT W. WHITE, Treasurer 


THE ELECTRIC STORAGE BATTERY CO. 


The Directors have declared 
from the Accumulated Sur- 
plus of the Company a divi- 
dend of Fifty Cents ($.50) 
per share on the Common 
Stock and the Preferred Stock, payable 
March 30, 1938, to stockholders of record 
of both of these classes of stock at the close 
of business on March 9, 1938. Checks will 
be mailed. 

WALTER G. HENDERSON, Treasurer. 
Philadelphia, February 18, 1938. 


BATTERIES 


INTERNATIONAL SALT COMPANY 
475 Fifth Avenue 


by most industries, realization of the 
needed legislative changes in the sev- 
eral months ahead would place busi- 
ness in good position to score an im- 
pressive recovery in the last six 
months of 1938. 

From a purely technical stand- 
point the probabilities appear to favor 
further extension of the rallying phase 
of the market which has character- 


Dividends of $1.75 per share on the Preferred A 
and Preferred B stocks and 30¢ per share on the 
Common stock have been declared payable April 
1, 1938, to holders of record March 7, 1938. 


A. A. STICKLER 


A quarterly dividend of THIRTY-SEVEN and ONE- 

CENTS a share has been declared on the capital 

stock of this Company, payable April 1, 1938, to stock- 

holders of record at the close of business on March 15, 

oa = stock transfer books of the Company will not 
e closed. 


February 24, 1938 Treasurer 


H. J. OSBORN, Secretary. 


MARKET POLICY 


HE policies outlined in 

“The Market Situation” 
should be kept clearly in mind 
when reading all analyses and 
recommendations appearing 
in this issue. 


ized most of February, although cor- ; 


rective reactions from time to time 
are naturally to be expected. The 
key to the entire situation continues 
to be found in Washington, and if 
trends there take their expected 
course the 1937 bear market will be 
definitely replaced by a resumption 
of the upward trend which last year 
was interrupted by ill-conceived po- 
litical and legislative policies. While 
the possibility of inflation playing a 
more important part in shaping the 
course of stock prices has by no 
means been removed, the hopes are 
that the coming bull market will have 
beneath it a foundation of more solid 
substance.—Written February 24; 
Richard J. Anderson. 


MISCELLANEOUS 


WA N T E D ! A responsible sub- 


scription representative in every city 
over 10,000, where we have no active 
salesman at present. Man with brok- 
erage or banking contacts preferred. 
With improving business and possible 
increases in stock prices impending 
FINANCIAL WORLD is easier to 
sell to people who recognize the value 
of unbiased investment information. 
Liberal commissions and bonus. Full 
particulars free on request. Address: 
Promotion Manager, The Financial 
World, 21 West Street, New York. 
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No. 319 Pet Milk Company 


310 National Lead Company 
Earnings and Price Range (LT) 
Adjuxtid to 10 for split 
Data revised to February 23, 1938 30 eeetrcers 

incorporated: 1891, New Jersey, as successor 20 oS 

of a number of old established companies. 10 

Office: 111 Broadway. New York City. An- te) 

nual meeting: Third Thursday in April. Num- 

ber of stockholders: combined class A and B SEED PUN Doane $2 

preferred, 5,854; common, 8,345. _— $1 

Capitalization: Funded debt........... None - 

*Class A 7% cum. preferred 213,793 shs 1930 31 °32_ 33 34 35 1937 

*Class B 6% cum. preferred....... 7.462 shs 


Common stock ($10 100 shs 


*Both preferred issues are $100 par value and non-callable. 


Business: Leading manufacturer of products in which lead 
is the basic ingredient. Most important division consists of 
painters’ materials, including white and red lead, both dry 
and in oil. Other products include titanium pigments, battery 
lead, bearing metals and castings and plumbers’ supplies. 

Management: Considered outstanding in its field. 

Financial Position: Very strong. Working capital at end 
of 1937, $32.9 million; cash, $6.9 million; marketable securities 
(domestic), $5 million, (foreign) $8.8 million. Working cap- 
ital ratio: 6.7-to-1. Book value, $20.67 a common share. 

Dividend Record: Excellent. Full regular dividends main- 
tained on preferreds. Payments on common uninterrupted 
since 1906. Present annual rate 50 cents per share. 

Outlook: Substantial part of business depends upon demand 
from the building industry—new construction as well as re- 
pairs and renovations. 

Comment: Both preferred issues are of high investment 
status; the common is a stable income producer. 

*EARNINGS, DIVIDEND RECORD RD AND PRICE RANGE OF COMMON: 


Data revised to February 23, 1938 5 Earnings and Price Range (PET) 


Incorporated: 1925, Delaware, as successor to 30 
Pet Milk Company (Illinois). Business ff 99 nance 
fice: 1401 Arcade Building, St. Louis, Mo. 0 

Annual meeting: Last Saturday in March. 


$2 
Capitalization: *Funded debt....... $800,000 $1 
Capital stock (no par)........ . 441,354 shs DEFICIT PER SHARE 0 


*Serlal notes sold to bankers. 1930 °31_ 32 33 343536 1937 


Business: A leading producer and distributor of evaporated 
milk, sold under well-known trade name, “Pet Milk.” Has 
33 plants in this country and an extensive distributing system 
here and in: Europe. 

Management: Experienced and well regarded in its field. 

Financial Position: Unimpressive. Net working capital Sep- 
tember 30, 1937, $3.6 million; cash, $899,000. Working capital 
ratio: 1.8-to-1. Book value, $23.00 per share. 

Dividend Record: Payments have been made at varying rates 
in every year since incorporation. Indicated regular quarterly 
rate, 25 cents. 

Outlook: Company’s prospects are somewhat clouded by in- 
creasing pressure from farmers and regulatory bodies for 
higher prices for fluid milk, its chief raw material. As profit 
margins are rather narrow, competition keen, and diversifica- 
tion relatively lacking, this factor could become harmful. 
But the product has a broad distribution and enjoys a good 
reputation with customers. 

Comment: While not entitled to a high investment rating, 
the stock has been a fairly consistent income producer. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Half-year periud ended: June 30 Year’s Total Dividends Price Range Year’s 
$0.25 750.36 $0.61 $0.50 Qu. ended: Mar. June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
1934.22, 0.36 0.38 0.74 0.50 17, —13% | 1932........ D$0.31 D$0.16 $0.30 D$0.28 D$0.45 $0.25 12%— 5 
0.52 0.55 1.08 70.60 20%—14% 1933 D 0.44 1.18 0.44 D 0.33 0.85 0.50 15%4— 6% 
0.57 1.14 1.71 1.00 3644—26% 0.56 0.55 0.57 D 0.41 1,27 0.75 17%— 9% 
1.36 D 0.41 0.95 0.50 44 —18 1935 4 0.38 1 1 00 19%—18% 
*Adjusted to 10-for-1 split-up in April, 1936. +Plus 14% stock dividend. fInclud- eGR D 0.08 0.58 1.16 1.00 25 = 
ing 50 cents extra. 
No. 318 The National Supply Company | No. 64 Remington Rand, Inc. 
and NSC Earnings and Price Range (RR) 
Date veviesd to February 23, 1938 50 9 nge (NSC) Data revised to February 23, 1938 0 
Incorporated: 1937, Pennsylvania, as successor 4 Adjusted to 3 for I Incorporated: 1927, Del., to effect unification 30 
of National Supply Company of Delaware. 30 H | of established Executive of- 20 
Business originally established in 1894. | 20 PRICE RANGE fice: 465 Washington Street. Buffalo, N. Y. 10 = 
Office: Grant | Building, Pittsburgh, Pa. § 10 =) Annual meeting: Second Tuesday in July at 0 oO 
N. Annual company’s New York office. Fiscal Year ends March, 31 
meeting: rs ednesday in Apri . EARNE R SHA 
“Capitalization: Fundad debt...... $6,294,000 CARNE PER SHARE $3 
Prior Preferred ($100 par) $3 170,132 shs 
Jo cum. convertible........ Common stock ($1 par)........ 1,584,888 sh 
2,725 shs 1930. ‘31 ‘32 ‘33 °35 °36 1937 ($1 1930 31 32 33 34 35 "36 1937 
en-year cum. ¢ * 
preferred ($40 par).......... 281,949 shs at $100 share. 
Common ($10 par).......... 1,155,517 shs Business: One of the leading office equipment manufactur- 


*As of Nov. 5, 1937, but giving effect to issuance of 115,596 $2 preferred shares as 
a dividend on common stock paid subsequently. +Convertible into 2% common shares 
to October, 1939, and therafter on a downward sliding scale. {Convertible share for 
share inte common prior to Oct. 1, 1947 


Business: A leading manufacturer of machinery and equip- 
ment for the oil industry, specializing in drilling machinery; 
a large producer of tubular supplies and a manufacturer of 
Diesel and other types of engines. 

Management: Capable and experienced. 

Financial Position: Strong. Net working capital Septem- 
ber 30, 1937, $34.2 million; cash, $7.3 million. Working 
capital ratio: 5-to-1. 

Dividend Record: Reincorporation and consolidation with a 
subsidiary, effective October 23, 1937, resulted in clearing up 
old preferred dividend arrears; a dividend of one-tenth share 
of $2 preference was subsequently paid on common. 

Outlook: The necessity for adding to reserves should main- 
tain oil drilling and other petroleum activities at reasonably 
high levels, and thus afford support to earnings. 

Comment: The prior preferreds need seasoning; the com- 
mon is a speculative “capital goods” equity. 

*EARNINGS RECORD AND PRICE RANGE OF COMMON STOCK: 


> ante Mar. 31 June 30 Sept. 30 Dec. 31 Year’s Total Price Range 
vie D$1.49 D$1.12 D$1.28 D$0.98 D$4.88 4%— 1% 
1333. D 1.30 D 1.25 D 0.73 D 0.87 D 4.15 9%— 1% 
re D 0.73 0.10 D 0.53 0.04 D 1.12 7 — 3% 
Sees D 0.34 D 0.02 D 0.32 0.25 D 0.43 7 —3 
chor en 0.18 0 0.66 0.27 2.02 254%— 65% 
eee 2.05 1.60 1.35 0.10 5.10 26%—17% 


Adjusted for 3-for-1 split, May 21. 1937. 


ers, products including Remington’ typewriters, Library 
Bureau, Rand Kardex filing and visible index systems, Dal- 
ton adding machines and Powers accounting and tabulating 
machines. New products are constantly added, such as an 
electric shaver in 1937. Foreign sales are important factor. 

Management: Merchandising policies are progressive. 

Financial Position: Strong. Net working capital September 
30, 1937, $24.5 million; cash, $3 million. Working capital 
ratio: 4.8-to-1. Book value of common, $1.64 a share. 

Dividend Record: Irregular. Nothing on common from 1931 
to July 1, 1936, when dividends were resumed. Payments, 
in cash and stock, vary with earnings. 

Outlook: Earnings trends are subject to cyclical changes 
in general business activity. Sales volume helped by account- 
ing requirements arising from new tax laws, also by intro- 
duction of new products. 

Comment: The preferred qualifies as a semi-investment 
issue; the common, a typical business cycle stock. 


EARNINGS, DIVIDEND RECORD AND PRICE ane OF COMMON: 
scal 
Year's ~—Calendar Year’s— 
Qu. ended: June 30 Sept. 30 Dec. 31 Years Mar. 31 Total Dividends Price Range 


1932...... D$0.77 D$0.72 D$0.54 1933..D$0.94 D$0.94 None 11%— 2% 
1933...... D 0.31 D 0.08 0.10 1934.. 0.30 0.01 None 13%— 6 
1934...... D011 D 0.07 0.19 1935.. 0.38 0.39 None 20%— 7 
1935...... 0.12 0.06 0.48 1933.. 0.58 1.24 *$0.30 25 —17% 
1936...... 0.14 0.02 0.53 1937.. 1.04 1.73 $*1.05 29%— 8% 
19387...... 0.81 0.45 0.76 1938.. $0.50 $15%—12% 


*Plus 2% stock dividend. -+Including 15 cents special. Interim dividend of 
25 cents paid January 3; ard final of 25 cents, plus and extra of 1/100th of a share of 
$4.50 preferred, on March 25. §To February 23, 1938. 
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No. 978 The Chas. E. Hires Company | No. 980 Illinois Zinc Company 
Earnings and Price Range (HRS) ‘A Earnings and Price Range (ILZ) 
Data revised to February 23, 1938 50 YORK CURB EXCHANGE 50 + x NCHANGE 
Data revised to February 23, 1938 
Incorporated: 1920, “Delaware, as the out- Incorporated: 190 te res 
206 South 24th St., Philadelphia, Pa. Annual 10 Office: 332 South Michigan Avenue, Chicago, 10 
meeting: Second Wednesday in November. Illinois. Annual meeting: First Monday in 9 
Capitalization: Funded debt........... None December. Number of stockholders, 353. Fiscal Year ends Sept, 30 $2 
‘Class A common stock cum. Capitalization: Funded debt......... $30,000 TANNED 
tek 1930 31 32 33 34 35 36 1937 1930 31 32 35 1937 


*Redeemable at $35 per share. Convertible into class B stock on a share for share 
basis. Preferred as to assets and dividends of $2 per share and after $2 has been paid 
on all classes of stock, it shares equally in any further distribution. +All held by 
Hires family. May be converted into class’ B stock. 


Business: Company’s principal activity consists of manu- 
facture and sale of beverages including root beer, extracts, 
syrups, carbonated soft drinks and “Purock,” a distilled water. 

Management: Under control of the Hires family. 

Financial Position: Strong. Net working capital as of Sep- 
tember 30, 1937, $1.5 million; cash, $894,786, marketable se- 
curities, $10,183. Working capital ratio: 4.5-to-1. Book value 
of class A stock, $97.09 per share. 

Dividend Record: Payments maintained without interruption 
since 1926 on the class A stock. Irregular payments on class 
B and management stocks. 

Outlook: Company depends upon effective advertising and 
merchandising; more aggressive policies adopted in recent 
years lend encouragement of maintenance of earnings at satis- 
factory levels, although profits are affected by other factors, 
including cost of raw materials. 

Comment: Marketability of the Class A stock, which is of 
medium investment grade, is very limited. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CLASS A STOCK: 


Fiscal years ended Sept. 30: 1932 1933 1934 1935 1936 1937 

Earned per share......... $3.38 $1.41 $0.77 $0.55 $6.36 $15.80 
Calendar years: 

Dividends paid .......... 2.00 2.00 2.00 2.00 2.00 2.50 
Price Range: 

21 24 27 27 38% 45 

17 17 19 18 21% 36 

No. 979 Holophane Company, Inc. 


scamnings and Price Range (HOL) 
Dat ised to February 23, 1938 0 YORK CURB EXCHANGE 
acquire a ‘0 NEW YORK CURB EXCHA 


New York corporation of the same name 30 
which succeeded the Holaphane Glass Co., 20 PRICE RANGE 
established 1898. Offiee: 342 Madison Ave., 10 


New York City. Annual meeting: Third 0 


Thursday in September. $3 

Capitalization: Funded debt........... None 30 $2 

stock $2.10 cum. (no 

Common stock (no par).........98,386% shs 1930 32 °33 34 35 1937 


*Callable at $33 per share. 

Business: Manufactures prismatic glass and other lighting 
— and decorative glassware sold under trade name 

erlys. 

Management: Has shown a satisfactory record of operations 
in a specialized field. 

Financial Position: Satisfactory. Net working capital as of 
June 30, 1937, $308,636; cash, $66,338, marketable securities, 
$162,667. Working capital ratio: 3.0-to-1. Book value of 
common stock, $1.57 per share. 

Dividend Record: Regular payments on preferred since in- 
corporation, Irregular payments on common; 1937 disburse- 
ments of $2.20 per share were largest made on this issue. 

Outlook: Although operations have been satisfactory in 
recent years, the specialized nature of company’s lighting 
appliances and the highly competitive conditions existing in 
the decorative glassware division make any projection of earn- 
ings trends difficult. Operations are subject to changing style 
factors as well as the influence of fluctuations in general 
purchasing power. 

Comment: The small number of preferred and common 
shares outstanding makes for limited marketability. 

EARNINGS, DIVIDEND |RECORD PRICE RANGE OF COMMON STOCK: 


Years ended June 30: 931 932 1935 1936 

Earned per share .... $037 $0.25 $1.02 $2.63 
Calendar Year: 

Dividends paid ...... 0.65 0.25 None None None 0.90 2.20 
Price Range: 

_ Gane eee 10% 3% 4% 3% 6 20% 83% 

4% 1 1% 1% 2 6% 10 


*Not reported. 


Business: Chief products are slab zinc, rolled zine and zinc 
alloys; the latter are rolled and sold in the form of sheets, 
plates, ribbons, bars and ingots. Zinc is smelted from ore 
mined by a subsidiary. Company also operates a coal mine, 
part of whose output is used for fuel and part sold to others. 

Management: Experienced. 

Financial Position: Adequate. Net working capital Septem- 
ber 30, 1937, $258,150; cash not reported separately. Working 
capital ratio: 1.75-to-1. Book value of stock, $28.73 a share. 

Dividend Record: Payments maintained 1910-29 except 
1923-26; none thereafter until 1937. No regular rate. 

Outlook: Company’s earnings tend to fluctuate in con- 
sonance with general industrial activity; zinc prices are an 
important factor. Activities are completely integrated, but 
the comparatively small size of the enterprise is a somewhat 
unfavorable factor. A plant addition and improvement pro- 
gram is being carried out. 

Comment: Unseasoned nature of the stock and rather wide 
earnings fluctuations which are characteristic of the business 
preclude an investment rating for the issue. 

EARNINGS, DIVIDEND RECORD AND _phice RANGE OF CAPITAL STOCK: 


Years ended Se 1934 1935 1937 
Calendar Years: 
Dividends paid re ee ee None None None None 0.75 
Range: 

9% 


*Based on the present capitalization. 


No. 1009 Manufacturers Trust Company 
sso, MANUFACTURERS TRUST 
Data revised to February 23, 1938 120} 


Incorporated: 1905, New York, as Citizens 9 1 
Trust Co. of Brooklyn. Name changed to 60 
Manufacturers-Citizens Trust Co. in 1914 and 30 


to present title in 1915. Main office: 55 0 

ng: Secon nesday in January. um- 

ber of stockholders: preferred, 8,288; com- 
write- 


PRICE RANGE 


mon, 22,40 

Capitalization: *Preferred stock, 1930 °31 "32 °33 “34 "36 1937 
$2 cum conv. ($20 par)...... 471,051 shg 

+Common stock ($20 par)...... 1,649,922 shs 


*Redeemable at $53 per share to January 15, 1939, and at $52 per share to July 15, 
1941; convertible into four-fifths of a common share to July 15, 1938 and into three- 
fourths of a share to July 15, 1940. +Stockholders’ double liability ceased July 1, 1937. 


Business: Conducts a complete banking business. Safe de- 
posit, commercial banking, special interest, personal loan, 
foreign and personal and corporate trust departments are 
maintained. Has 64 branch offices in and around N. Y. C. 

Management: Progressive. 

Financial Position: December 31, 1937, U. S. Governments, 
$135.0 million; state and municipal bonds, $15.1 million; 
mortgages, $27.3 million; other investments $59.3 million; 
cash and due from banks, $222.0 million. Deposits, $610.3 
million. Book value of common stock, $38.79 per share. 

Dividend Record: Dividends paid in every year since 1910. 

Outlook: Government bond investments are confined to the 
longer term issues on which the return is good. Correspond- 
ent bank business has increased sharply with a concommitent 
gain in deposits, the major portion of which carry no interest. 

Comment: Preferred stock affords a good income return; 
conversion feature lends speculative potentialities. Common 
shares are a “businessman’s” investment. 


Years ended Dec. 31: 1932 1936 1937 
Earned per share: 


Before write-offs .... $3.22 $2.43 $3.14 $4.04 $4.92 $4.46 
After write-offs ...... 3.22 5.82 1.00 2.01 7.96 Per 
Dividends paid ........ 2.00 0.50 1.00 1.00 1.75 2.00 
Price Range: 
Oe ree 37% 31% 24% 46% 69 
15% 10% 14% 19 42% 31% 


THE SIXTEEN STOCK FACTOGRAPHS 


IN THE NEXT ISSUE 


American Bank Note 
American Machine & Foundry Bigelow-Sanford Carpet 
{Bank of America 

{Bank of Manhattan 


Beneficial Industrial Loan 


Brooklyn & Queens Transit 
Campbell, Wyant & Cannon 


Clark Equipment Munsingwear 
General Refractories New York Air Brake 
*Julian & Kokenge Sparks-Withington 


*Locke Steel Chain ‘United States Tobacco 


NOTE: All issues listed on the New York Stock Exchange except: the (*) New York Curb and the (+) Over-the-Counter Market. 
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DIVIDENDS 


DECLARED 


Pe- Pay- Hldrs. of 
Record 


Company Rate riod able 
Acme Glove Works Ltd...... 12%c Q Apr. 1 Mar. 18 
Do 64% % $1.62% Q Apr. 1 Mar. 18 
Aero Supply “‘A’’..........- 37%c Q Apr. 1 Mar. 15 
Allied Prod. “A’’..ccscccse 3%c Q Apr. 1 Mar 
Allied Stores pf............. $1.25 .. Apr. 1 Mar. 21 
Amer. Chain & Cable.......... 25c .. Mar.15 Mar 
$1.25 Q Mar.15 Mar. 4 
Am. Radiator Q Mar. 31 Feb. 25 
$1.75 Q Mar. 1 Feb. 25 
Am. | AES, Tobacco 2 Q Mar.15 Mar. 1 
Tel, Q Apr. 15 Mar. 15 
20e Q Mar. 22 Mar. 11 
— Oil & Ref. Co Q Mar. 31 Mar. 16 
Bank Of Nova Scotia 3 Q Apr. Mar. 16 
Cigars Mar.15 Feb. 28 
Q Apr.15 Mar. 81 
prices & Stratton. . Q Mar.15 Mar 
Bucyrus-Erie 7% p 1. Q Apr. 1 Mar. 18 
Budd Wheel Ist vf. jasbawnebe $1.75 Q Mar. 31 Mar. 17 
25c .. Mar.31 Mar. 4 
Chesapeake Corp. ...........+- 75c .. Apr. 2 Mar. 8 
Chesebrough Mfg. ............. $1 Q Mar. 28 Mar. 
Chicago Flex. Shaft............ $1 Q Mar. 29 Mar. 19 
Churngold Corp. ........-+-++. 20c .. Mar. 30 Mar. 16 
Clorax Chemical ............+. 75c Q Mar. 25 Mar. 15 
Colt’s Pat. Fire Arms......... 50c .. Mar. 31 Mar. 15 
Columb. Brew. $1. 73 ore pf.87%ce S Jan. 3 20 
Commonwealth Utilities wed pf. 
--$1.75 Q Apr. 1 Mar. 15 
Do 6% pf. ¢ $1 Q Apr. 1 Mar. 15 
Do A, Q June 1 May 14 
Th. Q Apr. 1 Mar. 15 
Consol. (Balt 70c Q Apr. 1 Mar. 15 
$1.25 Q Mar.15 Mar. 
Detroit Steel cm. Q Mar. 31 Mar. 15 
“a” & “B’’.75c Q Apr. 1 Mar. 19 
Eeeseeusnvotesnebe $1.75 Q Apr. 1 Mar. 19 
mJ $1 Apr. 20 Mar. $1 
Dominion Tar & Chem. pf. on at Q May 2 Apr. 12 
Dominion Textile ........... 1.25 Q Apr. 1 Mar. 15 
Du Pont de Nemours .. Mar. 14 Feb. 28 
Apr. 25 Apr. 8 
Q Apr. 25 Apr. & 
Duquesne Lt. 5% pf... Q Apr. 15 Mar. 15 
Eddy Paper Corp. eee . Mar. 31 Mar. 15 
25¢ Q Mar. 25 Feb. 28 
eee 62%c Q } 


pf. 
Electrographic Corp. Q Mar. 1 Feb. 18 
Q Mar. 1 Feb. 18 
Empire Power $6 pi Q Mar.15 Mar. 1 
4%% oof. 
56%c Q Apr. 1 Mar. 19 
Q Mar. 31 Mar. 10 
Frankenmuth Brewing ....... 2%ce Q Mar.10 Mar. 1 
Gamewell Co. pf......... a ) Q Mar.15 Mar. 5 
Gannett Co. $6 pf.. Q Apr. 1 Mar. 15 
Gen. Baking Co pf. Q Apr. 1 Mar. 19 
Q Apr. 1 Mar. 15 
-25 Apr. 1 Mar. 15 
Gen. 25c Q Mar. 21 Mar. 10 
50c .. Mar.15 Feb. 28 
Gobel Brewing ................08 Mar. 28 Mar. 
Godman (H. C.) 6% pf...... $1.50 Q Mar. 1 Feb. 21 
Haverty -Furniture ............. 5c .. Feb. 25 Feb. 21 
Q Mar.15 Mar. 
Hewitt Rubber Co............. 25c .. Mar. 9 Feb. 26 
Heyden Chemical .............50e Q Mar. 1 Feb. 23 
Household Fin. Corp............ $1 Q Apr. 15 Mar. 31 
ee 1.25 Q Apre 15 Mar. 31 
Illinois Water Svc. 6% pf....$1.50 Q Mar. 1 Feb. 17 
Q Mar. 31 Mar. 19 
1-5c .. Feb. 10 Feb 
a. 62%c Q Apr. 15 Mar. 19 
Interstate Home Equip......... lle Q Apr. 15 Mar. 15 
Irving (John) Shoe 6% pf...37%ce Q Mar.15 Feb. 28 
Kansas City Pwr. & Lt. $6 pf. 
$1.50 Q Apr. 1 Mar. 14 
Kings County Ltg. 7% pf. 
$1.75 Q Apr. 1 Mar. 15 
$1.50 Q Apr. 1 Mar. 15 
hee $1.25 Q Apr. 1 Mar. 15 
Kingston Prod. pf........... $1.75 Q Mar. 1 Feb. 20 
Knudsen Creamery class “‘A’’.374%c Q Feb. 25 Feb. 15 
Lake Shore Mines.............. $1 Q Mar.15 Mar. 
Lanson Mono Mach............. -. Feb. 24 Feb. 18 
Q Apr. 1 Mar. 16 
30c .. Mar.14 Mar. 1 
Lexington Util. $6.50 pf...$1. 62% Q Mar.15 Mar. 8 
Libbey-Owens-Ford ...........2! 5e .. Mar. 15 Feb. 28 
Liggett & Myers Tob. pf..... girs Q Avr. 1 Mar. 10 
37%c .. Mar.15 Mar. 1 
75c .. Mar. 30 Mar. 11 
Long | ane Ltg. Co. 7% pf. 
Se. 87%ce Q Apr. 1 Mar. 15 
Do 75c Q Apr. 1 Mar. 15 
Louisiana 10¢ Q Mar.15 Mar. 
Marsh (M.) & Sons........... 40c Q Apr. 1 Mar. 19 
Masonite Corp. 57 pf....... $1.25 Q Mar. 1 Feb. 19 


Pe- Pay- Hldrs. of 

Company Rate riod able Record 

May Hosiery Mills............ 50c .. Mar. 1 Feb. 21 

$1 Q Mar. 1 Feb. 21 

& Lt. $7 pf...$1. Q Apr. 1 Mar. 12 

LO ears. $1. Q Apr. 1 Mar. 12 

Mesta .. Apr. 1 Mar. 16 
ae Gas Light 7% pf. 

bbpeeesesnsseeesee 1.75 Q Mar. 1 Feb. 25 

Missouri G. $1 .. Mar. 15 Feb. 28 
Mitchell (J. S.) & Co. 7% 

see $1.75 Q Apr. 1 Mar. 16 
Monroe Loan Society 54% % pf. — Q Mar. 1 Feb. 21 
Motor Finance Corp........... Q Feb. 28 Feb. 18 
Monarch Mach. Tool........... 40c .. Mar. 1 Feb. 21 
Natl. Battery Q Apr. 1 Mar. 19 
Natl. Cash Register........... 25c .. Apr. 15 Mar. 30 
25¢ Q Mar.15 Feb. 28 
Bedford 25c .. Mar. 1 Feb. 16 

ScekSShabhaaseeseee 25¢ .. Mar. 1 Feb. 16 

Niles Bement 50c Mar. 15 Mar. 
5e Apr. 15 Mar. 25 

Northwestern wai Ltd. 6% 

$1.50 Q Mar. 1 Feb. 24 
Otis .. Mar. 21 Feb. 25 
$1.50 Q Mar. 21 Feb. 25 
Pacif. 40c Q Apr. 1 Mar. 15 
Penn. Salt Mfg. Co.......... $1.25 .. Mar.15 Feb. 28 
$1.25 .. Apr. 1 Mar. 15 
Phil, $1.50 Q Apr. 1 Mar. 1 
Lebbeeehhessusaaan $1.25 Q Apr. 1 Mar. 1 
10c .. Mar. 10 Feb. 26 
Progress Laundry ............ 15ec Q Mar. 1 Feb. 19 
.. Mar.15 Feb. 25 
Q Mar. 25 Mar. 1 
Q May 31 May 2 
Raybestos-Manhat. .. -- Mar. 15 Feb. 28 
Reeves (Dan) Inc........... 12%c Q Mar. 15 Feb. 28 
$1.62% Q Mar.15 Feb. 28 
Rice Stix iy eS. See $1.75 Q Apr. 1 Mar. 15 

$1.75 Q Apr. 1 Mar. 15 
Robertson Co, (H. H.)........ +» Mar. 15 Feb. 26 
San Joaquin Lt. & Pow. pr. 

1.75 Q Mar. 15 Feb. 28 

$1.75 Q Mar.15 Feb. 28 

$1.50 Q Mar.15 Feb. 28 

$1.50 Q Mar.15 Feb. 28 
Scranton Lace Co. 25c .. Mar.31 Mar. 15 
62% Mar. 15 Feb. 28 
25e Q Mar. Feb. 26 
10c .. Mar.21 Mar. 1 
Shepard-Niles hast & Hoist..50e .. Mar. 1 Feb. 18 
75e .. Mar. 10 Feb. 28 
Southw. Nat. Gas $6 pf. A..$1.50 Q Apr. 1 Mar. 15 
“EO $1.25 Q Mar. 20 Mar. 10 
Standard Oil Ky 25e Q Mar. 15 Feb. 28 
$1. 6215 Q Apr. 1 Mar. 15 
Strawbridge Pe Cloth. 6% pf. 

$1.50 Q Mar. 1 Feb. 16 
Sutherland Paper Co.......... 40c .. Mar. 14 Mar. 4 
30c Q Apr. 1 Mar. 1 
Talcott (Fas), 15ec .. Apr. 1 Mar. 15 

I ...68%c Q Apr. 1 Mar. 15 
Teck-Hughes G. Mines........ 10c Q Apr. 1 Mar. 10 
Terre Haute Elec. 6% pf...... $3 S Mar. 1 Feb. 19 
eee 50c Q Apr. 1 Mar. 4 
Texas Gulf Sulphur ......... 50e Q Mar.15 Mar. 1 
Thew Shovel 7 % pf. ...... $1.75 Q Mar.15 Mar. 1 
Twin Disc Clutch (n)......... 50c .. Apr. 1 Mar. 21 
United Gas & El 7% pf..... $1.75 Q Mar.15 Mar. 1 
S. $1.25 Q Mar.15 Feb. 28 

$1.75 Q Mar.15 Feb. 28 
Vapor Car Heating 50c .. Mar. 10 Feb. 28 
Victor Equip. Co. Q Mar.15 Mar. 5 
Virginia Elec. & Pwr. $6 pf..$1. 30 Q Mar. 21 Mar. 1 
Virginia Public Service 6% 

bee $1.50 Q Apr. 1 Mar. 10 

$1.75 Q Apr. 1 Mar. 10 
Weston Elec. Inst. 50c Q Apr. 1 Mar. 16 
Wieboldt Stores, 6% pf....... 75c Q Apr. 1 Mar. 22 

Q Apr. 1 Mar. 22 
Willson Products ............. .. Mar. 10 Feb, 28 
Youngstown Sheet & T. pf. .$1. arise Q Apr. 1 Mar. 12 

Accumulated 
Crucible Steel pf... «$1.75 .. Mar. 31 Mar. 16 
— Pwr. (np) 2.95, ‘cum. 
Int'l siiver $2... Apr. 1 Mar. 15 
South Colorado Power 7% pf...$1 .. Mar.15 Feb. 28 
Utah 4 .. Bee. 2 Mar. 2 

162-3 .. Apr. 1 Mar. 1 

Extra 

Budd Wheel 7 ptc. pf....... 25c .. Mar. 31 Mar. 17 

Chesebrough Mfg. ............ 50c .. Mar. 28 Mar. 4 

Pacif. Indemnity ............ 10c .. Apr. 1 Mar. 15 


SPECIALTY PAPERS 


Concluded from page 11 


with extensive national advertising. 
Net income has been extremely con- 
sistent since 1929, declining relatively 
little during the depression and re- 
gaining past peaks in 1936. Last year 
the company established a new peak, 
net of $1.25 million rising more than 
25 per cent over the 1936 figures. Divi- 


dends on the common have been paid 
yearly since incorporation in 1922, the 
recent quarterly rate amounting to 40 
cents a share. Capitalization consists of 
$3.8 million 3% convertible deben- 
tures (issued last year largely to take 
care of the expansion program) and 
570,000 shares of common stock. As 
the debentures at a recent price of 
108 (in the unlisted market) afford 
a yield slightly better than 3 per cent 
and are convertible into the common 
at $40 a share to March 1, 1942, and 


as the common yields slightly less 
than 4 per cent at recent prices on 
the basis of last year’s dividends, the 
debentures appear to offer the better 
investment vehicle. The debentures 
are callable at 105, but no early re- 
demption appears in prospect for the 
issue as a whole. 


SUTHERLAND Paper is the domi- 
nating factor in the paraffin container 
field and also makes other types of 
containers from the high grade paper 
boxboard which it produces and con- 
verts, a recent product consisting of 
containers for oil in one and five- 
quart sizes. Output is largely used by 
the packers and dairy companies, but 
big companies outside of these fields 
are customers. Common dividends 
have been paid over a long period of 
time and expansion has been financed 
through earnings and common stock 
sales, the sole capitalization consisting 
of 287,000 common shares. Net in- 
come barely veered into the red in 
1932 and has since climbed steadily 
upward, amounting to $729,000 in 
1936 and $850,000 in 1937. Divi- 
dends of 40 cents quarterly were aug- 
mented by a 20-cent extra last year 
and continuance of the regular rate 
appears to be in prospect, with the 
payment of extras not unlikely. 


PRICE REFLATION 


Continued from page 6 


disparities between sensitive com- 
modities and the so-called “adminis- 
tered” price group. Taking somewhat 
less than half of the 784 commodities 
used in the Bureau of Labor Statis- 
tics index of wholesale prices, gov- 
ernment statisticians have constructed 
two indexes, one composed of 190 
least sensitive commodities, the other 
of 189 most sensitive commodities. In 
the former, the following are prom- 
inent: automobiles, agricultural im- 
plements, shoes, bread, chemicals, iron 
and steel; lumber, paint, pipe, glass, 
tile and other building materials. In 
the sensitive commodity group, cot- 
ton, grains, cattle, eggs and other farm 
products are predominant; other im- 
portant commodities in this classi- 
fication are hides, rubber, silk, rayon, 
vegetable oils, petroleum products, 
copper, lead and zinc. The least sen- 
sitive commodity index showed rela- 
tively little fluctuation from the 1926 
base during the years 1928-1937 and 
ended last year at approximately the 
1926 average. The most sensitive 
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commodity index, on the other hand, 
declined sharply during the depres- 
sion and ended last year at a level 
about 40 per cent below the 1926 base. 

It is the Administration’s thesis 
that what is needed for restoration of 
business prosperity is not a general 
rise in the price level, but a correction 
of the lack ef balance in the price 
structure. Such a correction, the New 
Deal economists hold, should be 
brought about by a rise in prices of 
sensitive commodities and a concur- 
rent decline in prices of the least sen- 
sitive group. In this connection, it 
may be observed that price levels for 
steel products and building materials 
are the subject of recurrent criticism 
in Washington. 


Cross Currents 


Although the Administration’s con- 
tentions anent the lack of balance in 
the price structure are partly valid, it 
appears quite doubtful that one group 
can be shoved up and the othér forced 
down concurrently, especially if wage 
maintenance policies are to be widely 
observed. It should be noted that the 
most sensitive index is composed 
largely of raw materials, while fin- 
ished or semi-finished goods predom- 
inate in the least sensitive index. Raw 
materials always tend to fluctuate 
more sharply in price than finished 
goods; partly for this reason, price 
divergences similar to those between 
sensitive and stable price groups in 
the 1928-1937 period can be found in 
ali other business cycles of the past. 
Industries in which labor costs are 
high in relation to total cost of prod- 
uct—such as farm implements, shoes, 
coal, glass, iron and steel, motor ve- 
hicles and machine tools—and in 
which overhead expenses are general- 
ly high, naturally can not reduce 
prices proportionately with those of 
raw materials in times of general 
price declines. Raw materials, not- 
ably products of farms and some of 
the extractive industries, are pro- 
duced with relatively small labor, fuel 
and material costs. Many other fac- 
tors enter in to explain the relative 
degrees of stability or instability of 
prices, including the perishability or 
durability of various goods, trade or 
consumer buying habits or customs, 
style factors, foreign influences on in- 
ternational markets, weather influ- 
ences (especially on farm crops and 
demand for fuels), relative strength 
or weakness of labor organizations, 
etc. In view of the multitude of fac- 
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The trend of EARNINGS and actual DIVIDEND 
PAYMENTS are also clearly indicated on each chart. 


In addition are included: Important statistics for 1929, 
1932, 1935, 1936 and 1937 (as far as available), Trans- ; 
parent Work Sheet, ratio ruler, and 12-page Instruction 
Manual, called “Forecasting Market Moves and Selecting 
Profitable Stocks with 3-Trend Security Charts.” 


Book Department, THE FINANCIAL WORLD 


MARCH issue ready now. . 


P. S—Ask about Daily, Weekly or Monthly 
Charts of 100 Active Stocks for $8.50 


March Issue Just Out! 


3-Trend Security Charts 
of 201 Leading Stocks 


If you want an 18-months’ picture of 
the price range and activity, week after 
week, of each of 201 leading stocks, this 
compact collection of 201 separate charts 
(Ratio or Logarithmic scale) is just what you want. 
Each chart, 3% inches wide by 33 to 434 inches deep, 
plots the weekly high, low and closing price, also weekly 
sales volume for a different stock, from Sept. 1, 1936 to 


- New York, N. Y. 


tors which act to determine price lev- 
els, statements by the New Dealers 
that the lack of flexibility of prices in 
the least sensitive group is due mainly 
to price “administration” by monop- 
olistic controls certainly does not 
seem to be warranted. Furthermore, 
as long as the policies of the Adminis- 
tration tend to maintain or raise raw 
material, wage and tax costs, it will 
be very difficult to bring about any 
extensive price reductions in this 
group. 

Nevertheless, it is possible that the 
Administration’s efforts will be ef- 
fective in other directions. Although 
it would be dangerous to assume that 
a period of price deflation can be 
terminated by official edict, if psycho- 
logical treatment fails, direct action 
along the lines mentioned above may 
generate a new bull market in sensi- 
tive commodities before many months 
have passed, particularly if the /.1- 
ministration should lend the needed 
encouragement by approving tax re- 
forms and some of the other changes 
demanded by big and little business 
alike. The importance of recent de- 
velopments lies not so much in their 


near term efficacy as price raising 
measures as in their significance in 
pointing to a new inflationary trend 
which may ultimately assume major 
proportions. Assuming a fair meas- 
ure of success for the Administra- 
tion’s policy of encouraging price in- 
creases for sensitive commodities, two 
types of companies would be the 
major beneficiaries: 1) producers of 
raw materials, whose profits on a giv- 
en volume of production vary in rea- 
sonably close proportion with the 
market price of their commodities, 
and 2) manufacturers and processors 
normally carrying large inventories, 
whose earnings reflect substantial in- 
ventory profits or losses in periods of 
wide fluctuations in commodity price 
levels. These groups include the fol- 
lowing market subdivisions: copper 
mining, leathers, lead mining, meat 
packers, naval stores, oils (petrol- 
eum), pulp and paper, rubbers, soaps, 
textiles, vegetable oils, zinc mining. 
The markets for the equities in these 
classifications should be particularly 
sensitive to developments affecting the 
price levels of the commodities in the 
“most sensitive” group. 
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Can I Make a Livinc as A LIFE 
INSURANCE REPRESENTATIVE? — An 
informative and interesting 30-page 
booklet on this subject. It covers 
every phase and is suitable for any- 
one seeking employment which offers 
a future. (Published by Mutual Life 
Insurance Company of New York.) 


A TABULATION OF CONVERTIBLE 
PREFERRED STocKS—giving the rates 
at which the preferred is convertible 
into common, the call price, current 
yield and earnings. (Made available 
by Hayden, Stone & Co., Members 
N. Y. Stock Exchange.) 


HicH GRADE MUNICIPAL BonpDs 
—Yielding from 1.00% to 3.65%. 
Offering list ‘on request. Also, 
especially selected list of High 
Yield Municipal Bonds mailed on 
application. (Offered by H. L. 
Schwamm & Co.) 


OvutTLooK FOR RAILROAD SECURI- 
TIEsS—Analytical Study of 25 Chemi- 
cal Corporations—also statistics on 
680 Common Stocks. (Made avail- 
able by James M. Leopold & Co., 
Members New Vork Stock Ex- 
change.) 


Opp Lor Traprinc—An interesting 
booklet which explains the advan- 
tages of odd lot trading for both 
large and small investor. (Published 
by John Muir & Co., Members 
N. Y. Stock Exchange.) 


TRADING MeETHODS—24-page in- 
formative booklet on this subject. 
(Published by Chisholm & Chap- 
man, Members N. Y. Stock Ex- 
change.) 


Stocks, Bonps, CoMMODITIES— 
Folder explaining trading methods, 
commission charges and commodity 
units. (Published by J. A. Acosta 
& Co., Members N. Y. Stock Ex- 
change.) 


Some FINANCIAL Facrs—A 24- 
page booklet containing a brief de- 
scription of the American Telephone 
& Telegraph Company and the or- 
ganization and operations of the Bell 
System. (Made available by Ameri- 
can Telephone & Telegraph Co.) 


Business and Financial Summary 


Weekly Trade Indicators 18 Fee 12 Feb. Feb 20 
*Crude Oil Production (bbls.).......... 3,369,250 3,324,500 3,316,450 3,295,950 
Electric Power Output (000 K.W.H.).. 2,059,165 2,052,302 2,082,447 2,211,818 
tSteel Output (% of capacity)......... 30.4% 31.0% 30.7% 82.5% 
tAutomobile Production (U.S. A.)...... 59,100 57,810 51,443 88,740 
{Wholesale Commodity Price Index.... 78.8 78.3 78.3 88.8 
1938 1937 
Feb. 12 Feb. 5 Jan. 29 Feb. 13 
§Bank Clearings New York City....... $2,088 $3,057 $2,854 $3,196 
§Bank Clearings outside New York City 1,777 2,321 2,137 2,178 
Total Car Loadings (number of cars).. 542,991 564,740 553,176 688,523 
*Bituminous Coal Production (tons)... 1,125,000 1,255,000 1,270,000 1,696,000 
Financial World Index of Industrial 
72.5 74.0 74.8 93.2 
*Daily Average. tAs of beginning of following week. tWard’s Report. §000,000 
Omitted. {Journal of Commerce. : 
Federal Reserve Reports Feb. 16 ren 9 Feb. 2 rep. 17 
Member Banks, 101 Cities (000,000 omitted) 
Total commercial loans............... 4,392 4,402 4,394 s 
Other loans for purchasing securities 616 615 617 $ 
U. S. Government securities held...... 9,310 9,348 9,306 10,317 
Total net demand deposits............ 14,485 14,511 14,464 15,604 
Reserve System 
Federal reserve credit outstanding.... 2,600 2,594 2,594 2,478 
Total money in circulation........... 6,302 6,306 6,323 6,351 
*Comparable figures not available. {Other than U. S. Government acl 
Miscellaneous Factors Oct. See. 
tInventories 
maw wmnaterinis in@ex ........essse.> 196 196 175 150 
Manufactured goods index .......... 114 114 113 108 
162 162 149 132 
*Farm income — total (including sub- 
*Farm Income subsidies .............. 8 4 36 
1938 1937 
Jan. Dee. Nov. Jan. 
tNew capital flotations ............... $45,553 $42,117 $25,983 $96,194 
1938 1937 
Feb. Jan. Dec. Feb. 
Building contracts. Daily average 
(F. W. Dodge—in millions ......... 5.50 8.06 8.63 10.11 


*000,000 omitted. 
Commercial & Financial Chronicle. 


7Corporate new issues only; exclude refunding; 000 omitted— 


tDepartment of Commerce: 1923-1925 = 100 


Dow-Jones Averages February 
Closing Figures 17 18 19 21 22 23 
30 Industrial stocks .. 127.50 126.29 127.50 129.49 Holiday 132.41 
20 Rail stocks ....... 29.30 28.66 28.76 29.35 Holiday 30.52 
20 Utility stocks 19.32 19.23 19.33 19.75 Holiday 20.20 
91.22 91.21 91.18 91.08 Holiday 91.43 
Daily Volume N.Y.S.E. 
Sales (shares) ...... 856,590 768,970 295,950 760,000 Holiday 1,300,000 
Week ended 
Weekly Car Loadings Feb. 5 Jan. 29 Jan. 22 Feb. 6 
Eastern District 1938 1937 
41,410 39,526 40,915 54,954 
Chesapeake & Ohio..... 26,946 26,044 26,175 30,009 
11,186 11,253 11,183 13,637 
Delaware, Lackawanna & Western..... 14,059 14,906 14,908 17,265 
New York, New Haven & Hartford.... 18,797 18,042 18,500 23,548 
New York, Chicago & St. Louis........ 12,792 12,220 12,76 16,627 
7,582 7,524 7,897 10,814 
Southern District 
30,125 29,640 29,999 29,449 
31,770 30,248 30,961 35,893 
Northwest District 
Chicago & Great Western.............. 4,640 4,705 5,072 5,266 
Chicago, Milwaukee, St. Paul & Pacific 23,999 22,469 25,320 27,332 
Chicago & Northwestern.............. 29,096 26,712 29,744 31,996 
Central West District 
Atchison, Topeka & Santa Fe.......... 22,716 23,384 24,573 26,326 
Chicago, Burlington & Quincy......... 21,029 20,157 20,551 25,354 
Chicago, Rock Island & Pacific........ 19,032 17,863 19,463 19,795 
Chicago & Eastern Illinois............ 4,889 4,642 4,704 5,96 
Denver & Rio Grande Western........ 4,703 4,595 4,490 6,843 
Southern Pacific System................ 31,286 31.704 32,058 33,574 
Southwestern District 
Missouri-Kansas-Texas ..........e000. 6,665 6,229 6,753 6,984 
Missouri Pacific 22,182 21,761 23,046 27,058 
St. 10,822 10,671 11,020 13,508 
St. Louis-Southwestern ...........+.+-+- 4,995 4,642 4,916 5,544 
Note: Freight car loadings reflect current sectional business conditions. Loadings 


from the 15th to the 15th give a rough indication of earnings for the current month. 
(Compiled from Association of American Railroads figures.) 
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sensitive com- 
so-called ‘“‘adminis- 
Taking somewhat 
bf the 784 commodities 
areau of Labor Statis- 
wholesale prices, gov- 
icians have constructed 
e composed of 190 
mmodities, the other 
ive commodities. In 
lowing are prom- 
es, agricultural im- 
Hread, chemicals, iron 
yer, paint, pipe, glass, 
building materials. In 
commodity group, cot- 
, cattle, eggs and other farm 
are predominant; other im- 
commodities in this classi- 
mn are hides, rubber, silk, rayon, 
oils, petroleum products, 
copper, lead and zinc. The least sen- 
sitive commodity index showed rela- 
tively little fluctuation from the 1926 
base during the years 1928-1937 and 
ended last year at approximately the 
1926 average. The most sensitive 


Meclined sharply during the depres- 
Be<ion and ended last year at a level 


about 40 per cent below the 1926 base. 

It is the Administration’s thesis 
that what is needed for restoration of 
business prosperity is not a general 
rise in the price level, but a correction 
of the lack of balance in the price 
structure. Such a correction, the New 
Deal economists hold, should be 
brought about by a rise in prices of 
sensitive Commodities and a concur- 
rent decline in prices of the least sen- 
sitive group. In this connection, it 
may be observed that price levels for 
steel products and building materials 
are the subject of recurrent criticism 
in Washington. 


Cross Currents 


Although the Administration’s con- 
tentions anent the lack of balance in 
the price structure are partly valid, it 
appears quite doubtful that one group 
can be shoved up and the other forced 
down concurrently, especially if wage 
maintenance policies are to be widely 
observed. It should be noted that the 
most sensitive index is composed 
largely of raw materials, while fin- 
ished or semi-finished goods predom- 
inate in the least sensitive index. Raw 
materials always tend to fluctuate 
more sharply in price than finished 
goods; partly for this reason, price 
divergences similar to those between 
sensitive and stable price groups in 
the 1928-1937 period can be found in 
all other business cycles of the past. 
Industries in which labor costs are 
high in relation to total cost of prod- 
uct—such as farm implements, shoes, 
coal, glass, iron and steel, motor ve- 
hicles and machine tools—and_ in 
which overhead expenses are general- 
ly high, naturally can not reduce 
prices proportionately with those of 
raw materials in times of general 
price declines. Raw materials, not- 
ably products of farms and some of 
the extractive industries, are pro- 
duced with relatively small labor, fuel 
and material costs. Many other fac- 
tors enter in to explain the relative 
degrees of stability or instability of 
prices, including the perishability or 
durability of various goods, trade or 
consumer buying habits or customs, 
style factors, foreign influences on in- 
ternational markets, weather influ- 
ences (especially on farm crops and 
demand for fuels), relative strength 
or weakness of labor organizations, 
etc. In view of the multitude of fac- 
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3-Trend Security Charts 
of 201 Leading Stocks 


If you want an 18-months’ picture of 
the price range and activity, week after 
week, of each of 201 leading stocks, this 
compact collection of 201 separate charts 
(Ratio or Logarithmic scale) is just what you want. 
Each chart, 3% inches wide by 334 to 4% inches deep, 
plots the weekly high, low and closing price, also weekly 
sales volume for a different stock, from Sept. 1, 1936 to 


_ The trend of EARNINGS and actual DIVIDEND 
~ PAYMENTS are also clearly indicated on each chart. 


_ In addition are included: Important statistics for 1929, 
— 1932, 1935, 1936 and 1937 (as far as available), Trans- 

parent Work Sheet, ratio ruler, and 12-page Instruction 
_ Manual, called “Forecasting Market Moves and Selecting 
Profitable Stocks with 3-Trend Security Charts.” 
$3.00 


Book Department, THE FINANCIAL WORLD 


P. S.—Ask about Daily, Weekly or Monthly 
Charts of 100 Active Stocks for $8.50 


- New York, N. Y. 


tors which act to determine price lev- 
els, statements by the New Dealers 
that the lack of flexibility of prices in 
the least sensitive group is due mainly 
to price “administration” by monop- 
olistic controls certainly does not 
seem to be warranted. Furthermore, 
as long as the policies of the Adminis- 
tration tend to maintain or raise raw 
material, wage and tax costs, it will 
be very difficult to bring about any 
extensive price reductions in this 
group. 

Nevertheless, it is possible that the 
Administration’s efforts will be ef- 
fective in other directions. Although 
it would be dangerous to assume that 
a period of price deflation can be 
terminated by official edict, if psycho- 
logical treatment jails, direct action 
along the lines mentioned above may 
generate a new bull market in sensi- 
tive commodities before many months 
have passed, particularly if the Ad- 
ministration should lend the needed 
encouragement by approving tax re- 
forms and some of the other changes 
demanded by big and little business 
alike. The importance of recent de- 
velopments lies not so much in their 


near term efficacy as price raising 
measures as in their significance in 
pointing to a new inflationary trend 
which may ultimately assume major 
proportions. Assuming a fair meas- 
ure of success for the Administra- 
tion’s policy of encouraging price in- 
creases for sensitive commodities, two 
types of companies would be the 
major beneficiaries: 1) producers of 
raw materials, whose profits on a giv- 
en volume of production vary in rea- 
sonably close proportion with the 
market price of their commodities, 
and 2) manufacturers and processors 
normally carrying large inventories, 
whose earnings reflect substantial in- 
ventory profits or losses in periods of 
wide fluctuations in commodity price 
levels. These groups include the fol- 
lowing market subdivisions: copper 
mining, leathers, lead mining, meat 
packers, naval stores, oils (petrol- 
eum), pulp and paper, rubbers, soaps, 
textiles, vegetable oils, zinc mining. 
The markets for the equities in these 
classifications should be particularly 
sensitive to developments affecting the 
price levels of the commodities in the 
“most sensitive” group. 
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Current 
Literature 


Upon request, and without obliga- 
tion, any of the literature listed 
below will be sent free direct from 
the firms by whom issued. To 
expedite handling, each letter should 
be confined to a request for a single 
item. Print plainly and give name 
and address. 


CURRENT LITERATURE 
DEPARTMENT 
THE FINANCIAL WORLD 
21 West Street, New York, N. Y. 


Can I MAKE a LivInc As A LIFE 
INSURANCE REPRESENTATIVE? — An 
informative and interesting 30-page 
booklet on this subject. It covers 
every phase and is suitable for any- 
one seeking employment which offers 
a future. (Published by Mutual Life 
Insurance Company of New York.) 


A TABULATION OF CONVERTIBLE 
PREFERRED STOCKS—giving the rates 
at which the preferred is convertible 
into common, the call price, current 
yield and earnings. (Made available 
by Hayden, Stone & Co., Members 
N. Y. Stock Exchange.) 


GRADE MUNICIPAL BoNDs 
—Yielding from 1.00% to 3.65%. 
Offering list on request. Also, 
especially selected list of High 
Yield Municipal Bonds mailed on 
application. (Offered by H. L. 
Schwamm & Co.) 


OvutTLOoK FoR RAILROAD SECURI- 
TiEsS—Analytical Study of 25 Chemi- 
cal Corporations—also statistics on 
680 Common Stocks. (Made avail- 
able by James M. Leopold & Co., 
Members New York Stock Ex- 
change.) 


Opp Lor Traprinc—An interesting 
booklet which explains the advan- 
tages of odd lot trading for both 
large and small investor. (Published 
by John Muir & Co., Members 
N. Y. Stock Exchange.) 


TRADING in- 
formative booklet on this subject. 
(Published by Chisholm & Chap- 
man, Members N. Y. Stock Ex- 
change.) 


Stocks, Bonps, CoMMODITIES— 
Folder explaining trading methods, 
commission charges and commodity 
units. (Published by J. A. Acosta 
& Co., Members N. Y. Stock Ex- 
change.) 


Some Facrs—A 24- 
page booklet containing a brief de- 
scription of the American Telephone 
& Telegraph Company and the or- 
ganization and operations of the Bell 
System. (Made available by Ameri- 
can Telephone & Telegraph Co.) 


Business and Financial Summary 


Weekly Trade Indicators Feb. 19 ren 
*Crude Oil Production (bbls.).......... 3,369,250 3,324,500 3,316,450 3,295,959 
Electric Power Output (000 K.W.H.). 2° 059,165 2,052,302 2; 082,447 2,211,818 
tSteel Output (% of capacity)........ 30.4% 31.0% 30.7% 82:59, 
tAutomobile Production (U.S. A.)...... 59,100 57,810 51,443 88,749 
{Wholesale Commodity Price Index.... 78.8 78.3 78.3 88.8 
1938 j 
Feb. 12 Feb. 5 Jan. 29 rena 
§Bank Clearings New York City....... $2,088 $3,057 $2,854 $3,196 
§Bank Clearings outside New York City 1,777 2,321 2,13 2:178 
Total Car Loadings (number of cars). 542,991 564,740 553,176 688,523 
*Bituminous Coal Production (tons)... 1,125,000 1,255,000 1,270,000 1,696, 000 
Financial World Index of Industrial 
*Daily Average. tAs of beginning of following week. tWard’s Report. §000,009 
Omitted. {Journal of Commerce. 
Federal Reserve Reports 6 Feb ar 
Member Banks, 101 Cities (000, 000 omitted) : 
$8,944 $8,925 8,981 $8,968 
Total commercial loans............... 4,392 4,402 4,394 * 
Other loans for purchasing securities 616 615 617 . 
U. S. Government securities held...... 9,310 9,348 9,306 10,317 
2,977 2,953 2,947 3,304 
Total net demand deposits............ 14,485 14,511 14,464 15,604 
5,248 5,223 5,225 5,093 
Reserve System 
Federal reserve credit outstanding. . 2,600 2,594 2,594 2,478 
Total money in circulation........... 6,302 6,306 6,323 6,351 
*Comparable figures not available. {Other than U. S. Government securities. 
Miscellaneous Factors Oct. 
tInventories 
maw Weptevinis 196 196 175 150 
Manufactured goods index .......... 114 114 113 108 
*Farm income — total (including sub- 
*Farm Income subsidies .............. 8 36 
1938 1937 
Jan. Dee. Nov. n, 
tNew capital flotations ............... $45,553 $42,117 $25,983 $96,194 
1938 1937 
Feb. Jan. Dec. Feb. 
&. Govermment $37,611 $37,453 $37,279 $34,601 
Building contracts. Daily average 
(F. W. Dodge—in millions ......... 5.50 8.06 8.63 10.12 


*000,000 omitted. 
Commercial & Financial Chronicle. 


7Corporate new issues only; exclude refunding; 000 omitted— 
tDepartment of Commerce: 


1923-1925 = 100. 


Dow-Jones Averages February 
Closing Figures 17 18 19 21 22 23 
30 Industrial stocks .. 127.50 126.29 127.50 129.49 Holiday 132.41 
20 Rail stocks ....... 29.30 28.66 28.76 29.35 Holiday 30.52 
20 Utility stocks .... 19.32 19.23 19.33 19.75 Holiday 20.20 
CO) “aaa 91.22 91.21 91.18 91.08 Holiday 91.43 
Daily Volume N.Y.S.E. 
Sales (shares) ...... 856.590 768,970 295,950 760,000 Holiday 1,300,000 
1 Week ended 
Weekly Car Loadings Feb. 5 Jan. 29 Jan. 22 Feb. 6 
Eastern District 1938 1937 
41,410 39,526 40,915 54,954 
Chesapeake & Ohio..... ee eee 26,946 26,044 26,175 30,009 
Delaware, Lackawanna & Western..... 14,059 14,906 14,908 17,265 
19,819 18,902 20,036 24,693 
New York, New Haven & Hartford.... 18,797 18,042 18,500 23,548 
New York, Chicago & St. Louis........ 12,792 12,220 12,765 16,627 
Southern District 
22,898 23,373 23,191 18,263 
12,687 12,254 12,258 13,779 
Northwest District 
Chicago & Great Western............. 4,640 4,705 5,072 5,266 
Chicago, Milwaukee, St. Paul & Pacific 23,999 22,469 25,320 27,332 
Chicago & Northwestern.............. 29,096 26,712 29,744 31,996 
10,712 9,856 9,971 11,580 
Central West District ‘ 
Atchison, Topeka & Santa Fe.......... 22,716 23,384 24,573 26,326 
Chicago, Burlington & Quincy......... 21,029 20,157 20,551 25,354 
Chicago, Rock Island & Pacific........ 19,032 17,863 19,463 19,795 
Chicago & Eastern Illinois............ 4,889 4,642 4,704 5,960 
Denver & Rio Grande Western........ 4,703 4,595 4,490 6,843 
Southern Pacific System................ 31,286 31.704 32,058 33,574 
17,962 18,212 18,524 21,075 
2,480 2,837 2,780 3,331 
Southwestern District 
3,629 3,678 3,744 4,245 
Missouri-Kansas-Texas 6,665 6,229 6,753 6,984 
St. Louis-San Francisco............... 10,822 10,671 11,020 13,508 
BE. 4,995 4,642 4,916 5,544 
Note: Freight car loadings reflect current sectional business conditions. Loadings 


from the 15th to the 15th give a rough indication of earnings for the current month. 
(Compiled from Association of American Railroads figures.) 
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“Water Over 
the Dam” 


RE you one of the many investors who 
A are pessimistic on the market outlook 
because numerous corporation reports that 
will come to hand during the next few months 
will make a poor comparison with a year ago? 


If you are, you probably have a multitude 
for company and that usually is the best proof 
that you are wrong in your pessimistic 
assumption. 


It is usually true that whenever there is 
universal agreement on the part of the public 
that stocks are going lower after they have 
declined precipitately for many months, they 
have then reached their approximate bottoms. 


It would take a lot of courage to say dog- 
matically at this time that stocks cannot go 
lower but if we look at the whole situation 
rationally and in the light of past experience, 
we must acknowledge that the weight of evi- 
dence leans to the view that this market is 
sold to a standstill and is more likely to have 
a substantial rise than a decline. 


In other words, the writer of this ‘ad’ is 
inclined to the belief that the negative factors 
so many people are emphasizing, are largely, 
in Wall Street parlance, “water over the dam.” 


T is very costly to the 

average investor that 
he cannot get it through 
his head when markets 
are very high and the 
reports are rosy that the 
market as a rule has 
pretty well discounted 
the favorable features. 


Keep Financially 
Posted by 
Mailing Coupon 
Before April 15 


PRESS OF 
Cc. J. O'BRIEN, INC. 
NEW YORK 


ADDRESS...... 


On the other hand, undue pessimism under 
such circumstances as we have today, is just 
as foolish after a decline has probably dis- 
counted all the visible and invisible factors 
of an unfavorable character. 


While this is no time to become a reckless 
speculator, neither is it a time when the de- 
sire for liquidity should prompt the sale of 
good stocks that in many cases are selling for 
less than their net current assets. The stocks 
that have been sold during the past few 
months through liquidation on the part of 
scared investors have been going in many 
cases into what is known as “strong hands” 
—that is, investors who are long headed 
enough to know that it is not wise to get 
panicky after stocks have dropped to a point 
where they have taken into account more bad 
news than is likely to develop. 


Such investors now believe that it is about 
time to anticipate the improvement in earn- 
ings reports, etc., that will likely come in the 
second half of the year and thef€fore will be 
more influenced by these logical expectations 
than by the reports reflecting past operations 
or in other words “water that has gone over 
the dam.” 


HE editors of THE FINANCIAL 

WORLD are studying this whole 
situation each week and not only will help 
you to decide when to buy speculative and 
semi-speculative securities but the particular 
issues that they consider most attractive for 
the inflationary recovery that is likely to de- 
velop later this year. 


In the meantime, failure on your part to 
take an active interest in the many important 
subjects covered thoroughly in THE FINAN- 
CIAL WORLD each week, may cause you 
to lose attractive opportunities for new invest- 
ments as well as for advantageous switches 
from issues that will likely do poorly in the 
recovery when it comes. You have much to 
gain and little to lose by mailing coupon today. 


| THE FINANCIAL WORLD, 
21 West Street, New York, N. Y. 


For the enclosed $10 please enter my annual subscription for THE 
FINANCIAL WORLD each week, the confidential advice privilege as per 
your rules, a copy of the enlarged “INDEPENDENT APPRAISALS OF 
LISTED STOCKS” each month, an immediate survey of my 20 listed securi- 


ties and a copy of Mr. Guenther’s helpful book, “INTELLIGENT I - 
MENT PLANNING.” 


SPECIAL OFFERS — CHECK YOUR CHOICE 


[] Annual subscription including all the above together with 
new $3.85 indexed book containing 1,056 “Stock Facto- 
graphs”—Remit $11.95. 


[J Six Months’ subscription together with new book contain- 


ing 1,056 “Stock Factographs”. (All of above except sur- 
vey.)—Remit $7.15. 
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“Are Camels Really different from 
other Cigarettes 


“I’ve never been very fussy about ciga- 
rettes. Do you think that Camels are real- 
ly as different as some people say, Bill?” 


“You bet, John! A fellow in any work 
as hard as selling has to figure a lot of 
angles on his smoking, such as how 
it agrees with him. And just notice 
how many salesmen smoke Camels. I 
changed to Camels—smoked ’emsteadily 
—and I found a distinct difference in 
the way I enjoyed all-day smoking and 
the way I felt. Camels agree with me!”’ 


A FRIEND DROPS IN to see Bill’s model racing ‘ie: Daly passes the 
Camels and answers a question about smoking: “That all-cigarettes-are-alike 
talk doesn’t square with my experience. Steady smoking is the test that 
shows Camels in a class by themselves. They don’t make my nerves ‘edgy.’” 


MARITA’S PLANNING a 
grand feed. “We enjoy en- 
tertaining,” she says. “I like 
plenty of Camels at the 
table. Camels cheer up di- 
gestion. They even cheered 
up Bill’s disposition.” 


ON WEEK-ENDS, Bill’s a 
candid camera fan. On 
week days he “pounds 
the streets.” “When my 
energy begins to fail,” 
he says, “I get a quick Rif 
‘lift’ with a Camel.” § 


ONE SMOKER 


A QUESTION OF INTEREST 
TO EVERY SMOKER 


...When H. W. DALY, 34, 
rayon salesman, says: 
“Yes, Camels arereally dif- 
ferent,” millions of other 
smokers back him up. 
And that explains why 
Camels are preferred by 
the largest, as well as the 
most enthusiastic, body 
of smokers ever known. 


A KISS FROM MARITA (Mrs. 
Daly) and Bill is off to his 
job in the city. The Dalys 
agree about Camels. Mrs. Daly 
smoked them first, soon no- 
ticed a difference. “Now we 
find that Camels agree better 
with both of us,” she says. 


A matchless blend of finer, 
MORE EXPENSIVE TOBACCOS 
—Turkish and Domestic 


Copyright, 1938, R. J. Reynolds Tobacco Co,., Winston-Salem, N. C. 


TELLS camels agree with 
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